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Welcome to the third edition of U-Freight's customer newsletter, 'Service Without 

Boundaries'; Through the newsletter, we maintain our ambition to keep you informed of 

developments within the U-Freight Group (UFL) to help you to manage your supply chain 

more efficiently. 

 

While global economic recovery remains far from certain, UFL will continue to work with you 

to take advantage of any improvement in business by offering cost-efficient freight 

forwarding and logistics services that deliver your goods every time.  

 

 

 



 

LATEST NEWS 

SHOWING OUR COMMITMENT TO SHANGHAI   

Once Shanghai was known as the ‘Paris of the East’; today it is better known as an 

international business centre and gateway to China. As well as a manufacturing 

base, Shanghai welcomes foreign investors to achieve its ambition to become a 

world economic, financial, trading and shipping centre by 2020. 

 Read more 

AIRFREIGHT RATE ROLLERCOASTER HELPS NO-ONE   

The see-saw pricing strategy adopted by airlines over the last 12 months is leaving 

customers confused and less certain how to budget their freight costs. The time for 

stabilised airfreight rates is now. 

 Read more 

ONGOING DEVELOPMENT OF OCEANFREIGHT CONSOLIDATION SERVICES   

At a time when other forwarders are complaining that they are finding space is a 

major issue for shipments from China to Europe and the USA, UFL’s oceanfreight 

company - U-Ocean - continues to build on our long-standing links with some of the 

world’s most important box lines to enhance our growing range of scheduled 

oceanfreight consolidation services. 

 Read more 

UPBEAT CONCLUSION FROM EUROPEAN CONFERENCE   

Delegates from across our European network of wholly-owned offices and 

long-standing exclusive 3rd party agency network met in London recently to review 

progress and plan strategies for the year ahead. 

 Read more 

 



 

INDUSTRY SECTOR FOCUS 

READY TO DELIVER PRINTED MATERIALS   

U-Freight Books has an excellent portfolio of global freight and logistics services 

for international publishing companies enabling us to ship printed materials from 

one parcel up to full containers. 

 Read more 

 

 

 

 

 

 

 

NOTA BENE 

ROTTERDAM RULES OK? 

All eyes were on Rotterdam recently as a new convention governing the 

movement of commercial cargo by sea was signed in the Dutch seaport. 

 Read more 

INDONESIA AND ISRAEL ADOPT ISPM15 REGULATIONS   

Since October 1st and September 1st, all wood packing material entering Israel 

and Indonesia respectively must be appropriately treated and marked in 

compliance with this rule. 

 Read more 

NEW CUSTOMS CLEARANCE PROCEDURES IN SHANGHAI   

New regulations regarding Customs Clearance procedures in Shanghai have 

taken effect. 

 Read more 

EUROPEAN COMMISSION ADOPTS NEW BLOCK EXEMPTION REGULATION   

The European Commission has adopted a new Block Exemption Regulation 

revising the current exemption for liner shipping consortia from the EC Treaty's 

ban on restrictive business practices (Article 81). 

 Read more 

Anyone who has any questions about the items contained in this newsletter should get in touch with your ufreight office. 

Please visit our website on a regular basis for more items of breaking news. 



 

 

SHOWING OUR COMMITMENT TO SHANGHAI               

 

Once Shanghai was known as the „Paris of the East‟; today it is better known as an 

international business centre and gateway to China. As well as a manufacturing base, 

Shanghai welcomes foreign investors to achieve its ambition to become a world economic, 

financial, trading and shipping centre by 2020. 

  

UFL is backing Shanghai‟s ambitions with two headline investments of our own. One has 

seen the creation of a „super office‟ to consolidate management and office operations in 

one downtown location to offer a „super service‟ to clients. The second sees the 

development of a new logistics hub at Shanghai Pudong International airport (PVG), which 

we are certain is set to become an iconic facility at the gateway. 

  

In the city centre, a „super office‟ was created containing three key companies from within 

the U-Freight group in the city. Shanghai offices of UFL subsidiaries U-Ocean, Dalian China 

Express and Rijin Shanghai have been brought together under one roof to facilitate easier 

contact with clients and suppliers alike. 

  

At the airport, we are making a strategic investment of RMB200 million/USD29.26 million to 

further improve our import and export activity in an outstanding building of which everyone 

working for UFL will be proud when construction is completed next year. 

  

The new facility will offer you the customer multi-function logistics solutions for transit, 

storage, palletisation, logistics and temperature-controlled storage and distribution 

 





 

 

AIRFREIGHT RATE ROLLERCOASTER HELPS NO-ONE      

 

The see-saw pricing strategy adopted by airlines over the last 12 months is leaving 

customers confused and less certain how to budget their freight costs. The time for 

stabilised airfreight rates is now. 

  

Air cargo is starting to increase again in most trade lanes which, given the reduction in the 

passenger flights, has resulted in capacity shortages and the inevitable increase in rates. 

The airlines are now saying that the rate previously quoted may be valid, but they are 

unable to offer capacity since the yield is too low. 

  

This means that importers and exporters who have secured orders on the back of quoted 

freight rates will now either have to revise their selling prices or reduce their profit margin 

and, in many cases, make a loss merely to complete the order. 

  

It is in the best interest of importers, exporters and freight forwarders to have a strong air 

cargo industry to support global trade and this means that airlines have to make a profit. 

Therefore air cargo rates must be realistic. 

  

The message from UFL to our customers at this time is to be wary of freight forwarders 

offering any rates that seem too good to be true since, as we move into „peak season‟, they 

probably will be. The price quoted must be at a level that will ensure uplift of the cargo and 

even then, with increasingly fewer flights on major trade routes, it is still necessary within 

the supply chain planning to allow for potential delays.  

  

We believe that, through our network of offices in Europe, the USA and across Asia, we are 

on the spot in the global freight „hotspots‟; and thus able to best advise our customers on a 

day-to- day basis as the market changes. 

 

 



 

 

ONGOING DEVELOPMENT OF OCEANFREIGHT CONSOLIDATION 

SERVICES                                                                  

 

At a time when other forwarders are complaining that they are finding space is a major 

issue for shipments from China to Europe and the USA, UFL‟s oceanfreight company - 

U-Ocean - continues to build on our long-standing links with some of the world‟s most 

important box lines to enhance our growing range of scheduled oceanfreight consolidation 

services.  

 

We have found that, after six months of falling export traffic from China, volumes to Europe 

and the USA are now rebounding. This increase in traffic has led to issues with other 

forwarders finding it difficult to obtain space but UFL can leverage successful associations 

with lines – such as Maersk where our service contract has been upgraded to Tier One 

status – to maintain our service standards. 

 

In fact, we are looking to expand our contracts with the lines to develop even more 

scheduled direct ocean freight services between Hong Kong, Shanghai and a greater range 

of European hubs, This builds on our proven success with our German agent Alpha Trans 

with which we have developed strong traffic for the weekly oceanfreight consol between 

Hong Kong/Shanghai and Munich. 

 

 

 

 



 

 

UPBEAT CONCLUSION FROM EUROPEAN CONFERENCE    

 

 
 

 

 

 

 

 

 
The conference concluded that our offices and exclusive agents all have local expertise 

which, when added to the network‟s international capabilities, makes an unbeatable 

combination and gives us confidence when we plan future growth. 

 



 

Delegates from across our European 

network of wholly-owned offices and 

long-standing exclusive 3rd party 

agency network met in London 

recently to review progress and plan 

strategies for the year ahead. 

 

At the conference, UFL Group CEO, 

Simon Wong said: “As we have 

outlined before, one of our strengths, 

as a medium-sized, but growing 

freight forwarding network, is that we 

can adapt quickly to local conditions. 

 

“The lack of bureaucracy and 

commitment to effective 

communication have been important 

factors that have contributed to our 

success to date and delegates 

concurred that these characteristics 

have been a great help in facing the 

challenges presented by the 

downturn in the global economy and 

the effect which that has had on 

freight shipments and rates.” 

 



 

 

READY TO DELIVER PRINTED MATERIALS                  

  

U-Freight Books has an excellent portfolio of global freight and logistics services for 

international publishing companies enabling us to ship printed materials from one parcel up 

to full containers. 

 

We offer publishers a full range of value added logistical operations including storage and 

breakbulk operations; pick and pack and bar-coding. U-Freight Books delivers multimodal 

flexibility and local knowledge. All of which allows us to closely monitor your printed 

materials on the move. 

 

We offer full fiscal representation, market intelligence and assistance in product purchase 

and sales, including all documentation. 

 

U-Freight Books can offer benefits including: 

Guaranteed groupage services in key trades and markets  

In-house control to minimise damage  

Comprehensive storage operations in all markets  

Nationwide delivery services through to final destination  

Sailing schedules available via e-mail  

Liner terms Bills of Lading available  

Full customs brokerage service - including advice on customs procedures and rates of duty  

Our comprehensive support services help you move your printed materials from origin 

through to final destination - we deal with books from cover to cover. 

 

 

 

 



 

 

ROTTERDAM RULES OK?                                  

 

All eyes were on Rotterdam recently as a new convention governing the movement of 

commercial cargo by sea was signed in the Dutch seaport. 

  

The so called 'Rotterdam Rules' – Known officially as the U.N. Convention on Contracts for 

the International Carriage of Goods Wholly or Partly by Sea - establishes uniform and 

modern international rules governing the rights and obligations of shippers, carriers and 

consignees under a contract for door-to-door carriage that includes an international sea leg. 

The application of the new convention is designed to make international trade easier and 

lead to an overall reduction in transaction costs. 

  

The ratification process has sparked a lively debate. Some stakeholders involved in 

international trade are of the opinion that the new convention would be in the interest of 

global trade and would be preferable over the current patchwork of regimes in force 

worldwide. It is also believed that a set of rules with a worldwide impact should be favoured 

over regional unilateral solutions. The recent debate has however also drawn the attention 

to several shortcomings and uncertainties linked to the entry in force of the new convention 

and it is still disputed whether the advantages will clearly outweigh the disadvantages.  

  

Many governments remain neutral on the Rotterdam Rules, as there is currently no 

consensus of opinion on them by stakeholders in the respective countries.  

  

In countries that do sign up, the new treaty replaces older cargo liability regimes known as 

the Hamburg Rules, Hague Rules and Hague Visby Rules, one year after 20 or more 

countries ratify the Rotterdam Rules. 

  

Many shippers and freight forwarding organisations remain opposed to the new rules and 

many governments remain neutral on the Rotterdam Rules and have yet to ratify them. 

 

 

 



 

 

INDONESIA AND ISRAEL ADOPT ISPM15 REGULATIONS     

Since October 1st and September 1st, all wood packing material entering Israel and 

Indonesia respectively must be appropriately treated and marked in compliance with this 

rule. 

  

The objective of the regulation is to prevent the entry and spread of quarantine pests 

associated with imported wood packaging material into Israel and Indonesia.  

  

The regulation applies to all unprocessed solid wood packaging material such as dunnage, 

pallets, crates, boxes, with a thickness of more than 6 mm. 

 

 

 

 



 

 

NEW CUSTOMS CLEARANCE PROCEDURES IN SHANGHAI  

   

New regulations regarding Customs Clearance procedures in Shanghai have taken effect. 

  

Previously, consignees or designated customs brokers would declare the composition of 

the outside packaging (cartons, wooden boxes or wooden pallets, etc.) of their goods to 

China Entry-Exit Inspection and Quarantine Bureau (CIQ) by their own judgment based on 

the information provided by consignors or forwarders.  

  

They could then make the import declaration to Customs after declaring to Shanghai CIQ. 

The requirement of making the declaration to CIQ was restricted to consignees or 

designated customs brokers. 

  

The new procedure requires that all import cargoes which are being handled by UFL must 

enter our Bonded Warehouse where our staff will examine the external packaging of the 

goods and then input the correct data on CIQ system. 

  

Consignees or Designated Customs Brokers can supply supplementary information based 

on the data shown on the CIQ system. On getting approval from CIQ, they can make the 

import declaration to Customs. From this point, the liability of making declaration to CIQ will 

fall on U-Freight. 

  

In order to facilitate timely and speedy Customs Clearance, customer co-operation is 

requested. 

  

Client staff should examine the outside packaging of the goods carefully and report to our 

Shanghai office with consol pre-alert as well as the outside packaging materials of the 

goods. Our warehouse staff can then input the correct data on CIQ system promptly, based 

on the information provided by origin before the arrival of flight and the entry of goods to our 

Bonded warehouse. 

  

At present, the above measure is only applicable to Shanghai shipments. 

 

 



 

 

EUROPEAN COMMISSION ADOPTS NEW BLOCK EXEMPTION 

REGULATION                                                             

  

The European Commission has adopted a new Block Exemption Regulation revising the 

current exemption for liner shipping consortia from the EC Treaty's ban on restrictive 

business practices (Article 81).  

  

The current consortia block exemption Regulation 823/2000, which expires in April 2010, 

allows shipping lines to enter into cooperation for the purpose of providing a joint service in 

transporting cargo (so-called "consortia").  

  

The new Regulation extends the current exemption for such cooperation for five more 

years, until April 2015, within a new legislative and economic environment. Changes 

notably include a reduction of the market share threshold above which companies do not 

qualify for automatic exemption under the Regulation and an extension of the scope of the 

exemption to all cargo liner shipping services.  

  

Competition Commissioner Neelie Kroes said: "Since 1995 liner carriers have been granted 

conditional exemption from the competition rules when operating joint services. As markets 

change, this exemption has to be reviewed. After careful examination the Commission has 

decided to amend and prolong the consortia Block Exemption Regulation for five more 

years. I am confident that this Regulation strikes the right balance between the interests of 

the liner carriers and those of transport users."  

  

Under both the new and the current Commission Block Exemption Regulation, all consortia 

agreements (except notably those on price-fixing) whose objective is the joint operation of 

liner shipping services are exempted from the EC Treaty‟s ban on restrictive business 

practices (Article 81) provided they fulfil the conditions and obligations set out in the 

Regulation.  

  

The new Regulation incorporates amendments made necessary by the repeal of the liner 

conference Block Exemption Regulation in 2006 (see IP/06/1249 ). It also aims at better 

reflecting current market practices and bringing the consortia block exemption in line with 

other block exemption regulations for horizontal cooperation between companies.  



 

 

 

The scope of application of the new Regulation has been extended to all liner shipping 

cargo services, whether containerised or not. The list of exempted activities has been 

revised in order to better reflect current market practices. The market share threshold has 

been reduced from 35% to 30% and the method of its calculation clarified. Finally, the 

exit-clauses and lock-in periods, in case a member wants to withdraw from the consortium, 

have been prolonged to better reflect current market practice but still safeguard the carriers' 

flexibility.  

  

The Commission's market investigation revealed the existence of a pattern of links between 

consortia and/or their members. The new Regulation clarifies that the Commission may 

withdraw the benefit of the block exemption, where such links have a negative effect on 

competition.  

  

If a consortium does not fulfil the conditions of the Regulation, for example due to the 

market shares of its members exceeding the threshold, this does not mean that such 

cooperation is automatically unlawful, but that the parties have to assess its compatibility 

with the competition rules on an individual basis.  

  

The review of the consortia Block Exemption Regulation began in 2007 with a thorough 

market investigation. The Commission consulted interested third parties on a preliminary 

draft Regulation in autumn 2008 (see IP/08/1566 ).  

  

The new Regulation will come into force once the current Block Exemption Regulation 

expires on 25 April 2010, giving the liner shipping industry sufficient time to adapt their 

arrangements to the revised rules. 

 

 

 


