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Trans-Pacific Partnership agreement is welcome 

 

Welcome to the 26th edition of 'Service Without Boundaries', the U-Freight Group's (UFL) 

customer newsletter.  

 

We give a cautious welcome to the conclusion of the Trans-Pacific Partnership (TPP) 

agreement, which has seen the USA, Japan, Mexico, Canada, Australia, Singapore and six 

other Pacific Rim countries reaching an agreement recently on a regional free-trade 

agreement that will cover approximately 40 percent of the global marketplace.  

 

The agreement includes a series of member agreements to lower tariffs, modernise their 

customs border clearance and ensure a level playing field for competition.  

 

Whilst the TPP still has to be approved by the US Senate and ratified by governments from 

all 12 nations, it is generally believed that the agreement will substantially accelerate the 

flow of goods through supply chains in a region with the world’s fastest growing economies. 

 

The vast scope of TPP across services and goods movements covering most industry 

verticals as well as intellectual property and e-commerce, would offer significant benefits for 

all member countries, and would open up vast new markets for supply chain service 

providers, like U-Freight. 

 

Lowering tariffs and streamlining customs clearance operations at international borders are 

important steps towards facilitating international trade, in which the U-Freight network plays 

a key role. 

 

As freight forwarders, our offices and agents recognise that liberalised trade agreements 

are critical to business both large and small that seek to expand their markets. 

 

You can be sure that U-Freight, with our significant presence in the Trans-Pacific and 

Intra-Asian trade will be there to deliver the freight transport and logistics service for anyone 

that is importing from or exporting to the 12 countries that have signed the agreement. 

 

I hope that you find the contents of our latest newsletter of interest and use. 



 

LATEST NEWS 

FIRST WEEKLY DIRECT LCL SERVICE FROM SHENZHEN TO OAKLAND 

Our ocean freight arm - U-Ocean – continues to enhance the range of scheduled ocean 

freight consolidation services it offers in a number of important trade lanes. 

 Read more 

U FREIGHT HELPS KEEP CEBU PACIFIC AIRBUS IN THE AIR 

U-Freight UK recently moved an aircraft engine from the Rolls Royce factory in Derby to the 

Philippines. The Trent 700 engine was urgently needed for the overhaul of a Cebu Pacific 

Airbus 330. 

 Read more 

 

 

 

 

 

 

 

 

TRADE SECTOR FOCUS 

AVIATION MRO SERVICES IN THE SPOTLIGHT  

The aircraft engine shipment mentioned earlier is a good illustration of U-Freight’s ability to 

provide supply chain management services to manufacturers, operators and vendors 

involved in the global aviation and aerospace industry. 

 Read more 

 



 

NOTA BENE 

CONTAINER SHIPPING: THREE MORE YEARS OF PAIN 

Slowing global trade and a bloated orderbook of large vessel capacity mean that container 

shipping is set for another three years of overcapacity and financial pain, according to the 

latest Container Forecaster report published by global shipping consultancy Drewry. 

 Read more 

TAPA OFFERS CARGO INDUSTRY NEW ENTRY LEVEL FOR SECURITY STANDARDS 

CERTIFICATION PROGRAMME 

The Transported Asset Protection Association (TAPA) has launched a new entry level for its 

certification programmes for transport and logistics companies looking to implement 

industry-leading security standards to help protect their customers’ goods from cargo crime. 

 Read more 

AIR FREIGHT VOLUMES FLAT AFTER RECENT DECLINES 

The International Air Transport Association (IATA) released data for global air freight 

markets showing that in August freight markets stabilised after two months of decline. 

 Read more 

FIATA PROVIDES CONTAINER WEIGHT VERIFICATION TOOLKIT 

At the FIATA Multimodal Transport Institute held in Taipei on 12th September 2015, 

Chairman Robert Keen announced to delegates an initiative by the Working Group Sea to 

provide all FIATA Members with a comprehensive guide to the changes due in July 2016 

when the verification of container weights becomes mandatory. 

 Read more 

TIME TO REDUCE SHIPPING EMISSIONS SAYS THINK TANK 

The International Transport Forum, a think tank affiliated with the Organization for Economic 

Co-operation and Development (OECD) is recommending that the U.N. Climate Change 

Conference (COP 21) being held in Paris from November 30 to December 11 take steps to 

reduce greenhouse gas emissions from shipping. 

 Read more 

Anyone who has any questions about the items contained in this newsletter should get in touch with 

your local UFL office. Please visit our website on a regular basis for more items of breaking news. 

www.ufreight.com 

http://www.ufreight.com/


 

FIRST WEEKLY DIRECT LCL SERVICE FROM SHENZHEN TO  

OAKLAND                                         Back to Index 

Our ocean freight arm - U-Ocean – continues to enhance the range of scheduled ocean 

freight consolidation services it offers in a number of important trade lanes. 

 

We are the only forwarder in Shenzhen that offers a guaranteed regular weekly 

consolidation service between Shenzhen and Oakland, which also accepts cargoes from 

the Guangzhou and Pearl River Delta areas and has an 18-day transit time. 

 

We also offers two ocean freight consolidation services each week in both directions 

between Hong Kong and Shanghai, with a transit time of three days. 

 

U-Ocean also has several other regular ocean freight consolidation services in the 

intra-Asian and transpacific trades. We are looking at more destinations for new 

consolidation services. We appreciate that our clients are looking for the company to 

develop imaginative and intelligent routings to reach their customers in the shortest 

possible lead times. 

 

Consignments shipped on the U-Ocean consolidation services have full track and trace 

visibility from origin to destination via the U-Freight Group’s website. 

 

As U-Ocean is in control of the consolidation services, there is much less chance of 

damage to cargo compared to the third party consolidation services available on the 

general market. 

 Back to Index 



 

U-FREIGHT HELPS KEEP CEBU PACIFIC AIRBUS IN THE AIR 

 Back to Index 

U-Freight UK recently moved an aircraft engine from the Rolls Royce factory in Derby to the 

Philippines. The Trent 700 engine was urgently needed for the overhaul of a Cebu Pacific 

Airbus 330. 

 

After being put on a Jan De Rijk specialist aviation low-loader at the consignor’s premises, 

the multimillion-dollar load was trucked to London’s Heathrow airport. 

 

The low-loader was allowed onto the tarmac to draw up alongside the scheduled Korean Air 

Cargo 777 freighter, in order to minimise handling. 

 

Two U-Freight staff were admitted airside to supervise loading and act as loading witnesses 

to ensure that everything went smoothly and that there were no problems. 

 

U-Freight UK Managing Director, Greg Easterbrook, recalls: “This was actually the first time 

an engine of this model had been loaded onto a Korean Air Cargo aircraft of this type. 

 

“Getting the engine into the plane was no problem, but it then had to be turned very 

carefully once inside, which involved a lot of subtle adjustments until the load was safely in 

position. 

 

“The engine was loaded onto a cradle and once in ‘air mode’ it cannot be handled by 

forklifts, which makes the task a bit trickier.” 

 

The engine was transshipped in Seoul Incheon onto a Korean Air Cargo 747 freighter to its 

final destination, which was Manila in the Philippines. 

 

U-Freight UK is one of the largest airfreight forwarders to the Philippines, with much of its 

business being aviation-related business. 

 

 Back to Index 



 

AVIATION MRO SERVICES IN THE SPOTLIGH        
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The aircraft engine shipment mentioned earlier is a good illustration of U-Freight’s ability to 

provide supply chain management services to manufacturers, operators and vendors 

involved in the global aviation and aerospace industry.  

 

Experience gained in a number of markets around the world has given the company an 

edge in supplying aviation and aerospace customers throughout UFL’s international 

network. 

 

Whether it is a critical AOG (Aircraft on Ground) shipment that needs to be moved from 

Singapore to San Francisco, or from Hong Kong to London Heathrow, UFL’s network of 

offices and collection services means that it can offer cost-effective, reliable logistics 

solutions throughout the sector. 

 

Rather than using facilities in North America and Europe, increasingly aircraft operators are 

sending aircraft to highly skilled repair locations across Asia, which offer a lower cost base. 

 

UFL specialises in aircraft parts moved for installation on an aircraft; parts shipped in for 

overhaul and then returned to the original location; parts moved to another location after 

repair and overhaul; and parts returned after loan to another operator; all supported by real 

time global tracking, tracing and delivery confirmation services, already provided by UFL’s 

award-winning AFSA communications systems. 

 Back to Index 
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Slowing global trade and a bloated orderbook of large vessel capacity mean that container 

shipping is set for another three years of overcapacity and financial pain, according to the 

latest Container Forecaster report published by global shipping consultancy Drewry. 

 

The recent slowdown in world trade has forced Drewry to halve its forecast for container 

shipping growth for this year to just 2.2% and revise down estimates for future years. 

Meanwhile, an additional 1.6 million teu of new capacity is being added to the fleet this year, 

equating to a growth rate of 7.7%. As a result, Drewry’s Global Supply/Demand Index, a 

measure of the relative balance of vessel capacity and cargo demand in the market where 

100 equals equilibrium, has fallen to a reading of 91 in 2015, its lowest level since the 

recession ravaged year of 2009. 

 

Consequently, spot freight rates across most key trades have fallen to historic lows, 

particularly on the Asia to Europe, Asia to East Coast of South America and Asia to Middle 

East trades. Carrier reliance on the monthly GRI mechanism and void sailings to adjust 

capacity has not worked. 

 

“Were it not for the recent fall in bunker prices, shipping lines would be losing money,” said 

Neil Dekker, Drewry’s director of container shipping research. “They cannot continue to rely 

on this unexpected gift to maintain profitability.” 

 

Some carriers have started to take more radical action by removing significant capacity 

from certain trades. Two alliances have each removed a single loop in the Asia to North 

Europe trade and the G6 alliance has taken out two strings this winter in the transpacific 

trade, although this is part of their usual winter re-deployment. On the smaller trades, 

Maersk has removed its smallest service on the Europe-South Asia route. After a horrific 

year, five carriers decided to suspend their weekly service of Panamax ships operating 

between Asia and East Coast South America, which will remove around 6% of operational 

capacity.    

 

 



 

 

However, with a further 1.3 million teu due to join the global fleet in 2016, many routes that 

are currently experiencing problems will be further hindered by new deliveries and the 

continued global cascade. Drewry forecasts that its Global Supply/Demand Index will fall to 

its lowest level on record over the next few years, indicating that the overhang of excess 

capacity will be even greater than that experienced in 2009. 

 

“The container shipping industry is in the midst of an over-capacity crisis which will worsen 

next year,” warned Dekker. “How carriers and tramp owners address the overcapacity 

situation will influence the duration of the crisis. Shipping lines will need to idle a much 

larger portion of the fleet than they have hitherto been prepared to do. Otherwise, short of 

an unexpected recovery in traffic volumes, container shipping is set for several years of 

overcapacity and mounting financial losses. 

 Back to Index 
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The Transported Asset Protection Association (TAPA) has launched a new entry level for its 

certification programmes for transport and logistics companies looking to implement 

industry-leading security standards to help protect their customers’ goods from cargo crime. 

 

Available to both members and non-members, the initiative aims to spearhead TAPA’s new 

global campaign to increase the number of TAPA-certified cargo warehouses and trucking 

operations in Europe, the Americas and Asia Pacific. Last month, the Association stated a 

three-year goal to double the number of TAPA-certified facilities to 2,000 worldwide and to 

make a ‘quantum leap’ in the number of trucking companies complying with its Trucking 

Security Requirements (TSR). 

 

TAPA’s Facilities Security Requirements (FSR) and TSR have been created by supply 

chain security professionals to help manufacturers reduce the risk of theft from their supply 

chains. TAPA’s new campaign aims to make warehouse and trucking operations more 

resilient and give its manufacturer members a wider choice of TAPA-certified suppliers. 

 

To qualify for entry level self-certification, companies need to: 

 Attend one of the TAPA Security Standards training courses 

 Pass the relevant examination at the end of the 1-2 day course 

 Conduct their self-audit 

 Submit the result to TAPA along with any supporting evidence, if required 

 

Each self-audit will be reviewed by TAPA and, if approved, the appropriate certificate will be 

awarded. The self-certification process, help and advice and training is free for TAPA 

members. Non-members will be asked to pay a fee. 

 

TAPA is also launching a global campaign to double the number of TAPA-certified 

warehouse facilities to over 2,000 in Europe, the Americas and Asia Pacific in the next 

three years and to make a ‘quantum leap’ in the number of trucking companies operating in 

compliance with the Association’s Security Standards. 

 

 



 

 

TAPA’s Facility Security Requirements (FSR) and Trucking Security Requirements (TSR) 

have been developed by supply chain security professionals and logistics specialists. 

Independently-audited, they are widely respected as the leading security standards for the 

movement of high value, theft targeted goods and many supplier contracts now demand 

compliance with TAPA Standards. 

 

The U-Freight Group (UFL) is a long standing supporter and member of TAPA. Several of 

our major logistics hubs in Asia have achieved TAPA security accreditation, including those 

in Shanghai, Hong Kong and Singapore. 

 

We are determined to play an active role in the development of freight security in the supply 

chain. We see the TAPA accreditation scheme as a means of proving that we are 

committed to maintaining a secure environment, preserving the integrity of each of our 

freight facilities around the world and protecting our customers’ assets at every stage of the 

transportation process. 

 

Companies that want to know more about TAPA’s Security Standards should contact 

certification.campaign@tapa-global.org  

 Back to Index 
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The International Air Transport Association (IATA) released data for global air freight 

markets showing that in August freight markets stabilised after two months of decline.  

 

Measured in Freight Tonne Kilometers, air cargo volumes rose 0.2% compared to the same 

month a year ago. This is a modest improvement on July performance when freight 

demand contracted by 0.6% year-over-year. 

 

The results varied widely by region. Carriers in the Middle East reported the most 

significant growth (10.4%) followed by African (2.3%) and European airlines (0.7%). The 

most significant negative impact on the global performance was by Asia-Pacific based 

airlines (-1.0%); and those in North America (-3.3%) and Latin America (-7.3%). All regions 

reported capacity expansions ahead of growth in demand. 

 

"After declines in June and July, signs of a stabilisation in air cargo are welcome. But all is 

not well. Total volumes are down 2% compared to the end of 2014. And some of the key 

reasons for the earlier weakness – for example, downgraded growth expectations in 

emerging Asia, and the rebalancing of the Chinese economy toward domestic 

consumption – are still there. Even though world trade volumes have slightly picked up, the 

industry will have to work hard to match the strong finish to 2014," said Tony Tyler, IATA’s 

Director General and CEO. 

 Back to Index



 

 

FIATA PROVIDES CONTAINER WEIGHT VERIFICATION 
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At the FIATA Multimodal Transport Institute held in Taipei on 12th September 2015, 

Chairman Robert Keen announced to delegates an initiative by the Working Group Sea to 

provide all FIATA Members with a comprehensive guide to the changes due in July 2016 

when the verification of container weights becomes mandatory. 

 

The changes to the SOLAS Convention (Safety of Life at Sea) were agreed at the 

International Maritime Organisation (IMO) in 2014 and the implications have been 

considered in detail by the FIATA Working Group Sea at their regular meetings. 

 

The toolkit is a guidance document covering the background to the changes and an 

overview of the new legislative requirements. There is a detailed analysis of various 

contractual scenarios when the forwarder transacts with shipping lines or with other parties 

and it concludes with a "next steps" section giving helpful advice to FIATA Members in 

dealing with stakeholders in their own countries. 

 

Robert Keen commented "I believe the toolkit will enable each National Association to 

prepare the global industry for the massive changes due next year.” 

 Back to Index 



 

TIME TO REDUCE SHIPPING EMISSIONS SAYS THINK TANK    
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The International Transport Forum, a think tank affiliated with the Organization for 

Economic Co-operation and Development (OECD) is recommending that the U.N. Climate 

Change Conference (COP 21) being held in Paris from November 30 to December 11 take 

steps to reduce greenhouse gas emissions from shipping. 

 

The ITF recommended a three-part “package” of actions including an absolute emissions 

target for shipping; a mandate for the UN’s International Maritime Organization to develop 

an action plan with concrete measures to reach the emission target and a carbon tax for the 

shipping sector. In a response to the ITF recommendations, the International Chamber of 

Shipping said it prefers a fuel levy, rather than an emissions trading scheme, to reduce 

greenhouse gas emissions from shipping. 

 Back to Index 

 


