
 

Trade recovery on the cards? 
 
Welcome to the 27th edition of 'Service Without Boundaries', the U-Freight Group's 
(UFL) customer newsletter.  
 
Business analysts are tentative that there may be a recovery in global trade this year 
as demand from developed economies revives.  
 
China’s well-signaled trade slowdown in 2015 may prove to be cyclical rather than 
structural, say optimists, while an improvement in Asia’s ‘south-to-south’ corridor 
accompanied by further trade liberalisation could provide those engaged in 
international trade with a major boost. 
 
Those were some of the conclusions revealed by analysts working for HSBC and 
published in a recent Trade Forecast and Trade Confidence Survey. 
 
HSBC's report suggests that we are not in a global recession, just a modest downturn 
in which the worst has passed. 
 
Well, we should all hope that HSBC is correct and that as the US and EU economies 
pick up, there will be a rally in demand for Asian imports that will allow a moderate 
rebound that will gain pace as economic conditions in China stabilise.. 
 
HSBC believes that the key drivers of a world trade recovery remain the stabilising of 
China’s economy, stronger investment spending which in turn will support import 
demand in developed markets, the cyclical recovery of key sectors, expansion of the 
services sector, and further, future trade liberalisation. 
 
You can be sure that all of U-Freight's offices and agents will be ready to deliver the 
freight transport and logistics services that such an increase in world trade would 
require. 
 
I hope that you find the contents of our latest newsletter of interest and use and send 
you my belated best wishes for a happy, peaceful and prosperous 2016. 



 

UFL GROUP ADDRESSES CROSS-BORDER E-COMMERCE IMPORT BUSINESS IN 
CHINA 
The U-Freight Group (UFL) jointly hosted a seminar with the Hong Kong Shippers 
Council to examine the logistics, customs and fiscal issues associated with the huge 
growth in demand from mainland Chinese consumers for imported goods bought via 
overseas online shopping or overseas agents. 
 Read more 

U-FREIGHT NOTES REVISED ASEAN-CHINA AGREEMENT 
The U-Freight Group notes that the Association of Southeast Asian Nations (ASEAN) 
and China have signed an agreement to amend and update the ASEAN-China Free 
Trade Agreement (ACFTA). 
 Read more 

NEW ASSISTANT GENERAL MANAGER FOR U-FREIGHT LTD 
Since January 1, 2016 industry professional and long-time U-Freight staff member Joey 
Cheung has been Assistant General Manager of U-Freight Limited in Hong Kong. 
 Read more 

U-FREIGHT PARTNER GETS STRONGER IN VALENCIA 
Tracosa Aduanas, the Spanish independent freight forwarder and agent of the 
U-Freight Group (UFL), has increased its sales and commercial team in Valencia, with 
the addition of senior managers to consolidate its position in the region. 
 Read more 

 
 

RAISING A GLASS TO WINE LOGISTICS  
Old World or New World, as a product, wine is a perishable commodity and UFL’s 
expertise in handling perishable traffic guarantees that when a connoisseur enjoys a 
fine vintage or a bottle is opened at a barbecue, there is a good chance that its safe 
delivery has been made possible by our wine logistics services. 
 Read more 



 

ISSUES ARISING FROM NEW CONTAINER WEIGHING REGULATIONS ADDRESSED 
The World Shipping Council (WSC), the TT Club, the International Cargo Handling 
Coordination Association (ICHCA), and the Global Shippers’ Forum (GSF) jointly 
released a new Frequently Asked Questions (FAQ) document to address issues arising 
from the new container weighing regulations due to take effect globally on 1 July 
2016. 
 Read more 

AIR CARGO LIKELY TO CONTINUE TO FLAT-LINE IN 2016 
According to the International Air Transport Association (IATA) there is little hope on 
the horizon for any significant uptick in airfreight in 2016, with the weak demand 
experienced in 2015 likely to continue. 
 Read more 

‘PARIS AGREEMENT’ ON CLIMATE CHANGE WELCOMED BY SHIPPING 
The global shipping industry, represented by the International Chamber of Shipping 
(ICS) throughout the United Nations Climate Change Conference, welcomed the ‘Paris 
Agreement’, adopted unanimously on 12 December by 195 nations. 
 Read more 

CONTAINER RELIABILITY STEADY IN NOVEMBER 
Containership reliability was broadly unchanged in November last year as the average 
on-time performance across all trades slipped by just 0.8 percentage points against 
October to 77.2%, according to Carrier Performance Insight, the online schedule 
reliability tool provided by Drewry Supply Chain Advisors. 
 Read more 

Anyone who has any questions about the items contained in this newsletter should get in 
touch with your local UFL office. Please visit our website on a regular basis for more items of 
breaking news. 

www.ufreight.com 
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UFL GROUP ADDRESSES CROSS-BORDER E-COMMERCE 
IMPORT BUSINESS IN CHINA                     Back to Index 

The U-Freight Group (UFL) jointly hosted a seminar with the Hong Kong Shippers 
Council to examine the 
logistics, customs and 
fiscal issues associated 
with the huge growth in 
demand from mainland 
Chinese consumers for 
imported goods bought 
via overseas online 
shopping or overseas 
agents. 
 
Joey Cheung, assistant general manager of UFL Hong Kong, as the main speaker 
shared his experiences about the practical operational issues with delegates at the 
Cross-border E-Commerce Import Business in China: Logistics Solutions seminar. 
 
Delegates also heard from 
various experts, including 
Global Parcel Network 
(Holding) Ltd business 
consultant, Almon Yu 
about the logistics 
solutions that are currently 
available and how they 
should be applied. 
 
The regulations for 
e-commerce in bound into 
China are new and could 
be the cause of some 
confusion.  U-Freight understands the new regulations and we want to demonstrate 
that we are ready to handle the business. 
 



 

U-Freight already has a system that can connect e-commerce / e-shop platforms with 
China Customs / CIQ that delivers data transparency, which is a requirement of the 
Chinese authorities. 
 
Delegates learned that in order to protect consumer interests, strengthen monitoring 
of product safety and safeguard national tax receipts, the Chinese government is 
implementing relevant inspection and quarantine mechanisms aimed at 
strengthening market regulation and standardising procedures. It has set up 
cross-border e-commerce import service pilots in several mainland cities.  
 

Meanwhile, free trade zones 
and qualified cities can also 
conduct cross-border 
e-commerce import business. 
 
There were more than sixty 
attendees at the seminar 
including marketing 
professionals, retailers and 
international logistics service 
providers. They heard 
presentations on the 

development of cross-border e-commerce import business in China; the Sunshine 
Channel - the unique mode in practicing cross-border e-commerce in China; practical 
operations in the workflow of the Sunshine Channel; the opportunities for Hong Kong 
enterprises; and how to distinguish and select a suitable logistics solution. 
 
The speakers also demonstrated the advantages and the application of each available 
logistics solution under the Sunshine Channel. 
 
U-Freight has almost 50 years of experience in the international freight market. We 
have been conducting a thorough study of cross-border e-commerce in China for a 
period of time. China Customs and CIQ has already qualified UFL as a licensed 
Cross-border E-Commerce Enterprise, as well as a Cross-border E-Commerce 
Logistics Service Provider. 
 
According to estimates from the China E-Commerce Research Center (CECRC), the 



 

number of people carrying out overseas online shopping in China will rise from 18 
million in 2014 to 35.6 million in 2018, while the value of overseas online shopping 
transactions will jump from Rmb150 billion to Rmb1,000 billion. 
 
In light of the rapid development of cross-border B2C e-commerce in China, many 
cross-border e-commerce import services platforms are proactively looking for 
foreign goods suppliers, agents and brand owners in order to meet the demand from 
mainland consumers for new brands and new products. 
U-Freight has accumulated years of experience in cooperating with foreign traders. 
We are knowledgeable about foreign products and also have a good understanding 
of the demand from mainland consumers. We want to work with Hong Kong traders, 
importers and agents to bring foreign goods onto the mainland market. 
 
The seminar gave us the opportunity to share our experience with all of the 
attendees, deliver the message that U-Freight has the capability to follow through the 
new Sunshine Channel regulations in a completely legitimate manner, and ultimately 
create a win-win situation. 

 Back to Index 



 

U-FREIGHT NOTES REVISED ASEAN-CHINA AGREEMENT 
 Back to Index 

The U-Freight Group notes that the Association of Southeast Asian Nations (ASEAN) 
and China have signed an agreement to amend and update the ASEAN-China Free 
Trade Agreement (ACFTA). 
 
We understand that the upgrading of the free trade agreement aims to streamline 
and enhance economic co-operation, in line with the changes in the trade and 
economic landscape between ASEAN and China. 
 
The agreement will include amendments to the framework on trade in goods, 
services, investment, economic and technical cooperation. 
 
We believe that the ACFTA has contributed to the rapid development of trade and 
investment between ASEAN and China and understand that the new protocol should 
strengthen and enhance the existing agreement to stimulate and facilitate trade in 
goods, services, investment and the enhancement on economic cooperation between 
ASEAN and China. 

 Back to Index 



 

NEW ASSISTANT GENERAL MANAGER FOR U-FREIGHT LTD        
 Back to Index 

Since January 1, 2016 industry professional and long-time U-Freight staff member 
Joey Cheung has been Assistant General Manager of U-Freight Limited in Hong Kong.  
 
Four years after joining UFL in 1997, Joey was promoted to Assistant Sales Manager. 
He was then assigned the task of business development in Shanghai in the following 
three years. He built a strong foundation in Chinese trade, including the thorough 
understanding of customer needs there. 
 
He took an important 
assignment as Sales 
Manager in UFL, New 
York, USA. He led the 
sales team and focused 
on textile shipments. 
 
After a year, he returned 
to the HK headquarters to 
join the new China Team 
in 2005, which took on the 
role of linking the 
overseas partners to UFL’s 
China offices. 
 
In 2012, Joey was appointed as Assistant General Manager of Shanghai Rijin 
International Freight Co. Ltd Shenzhen Branch and U-Ocean (Shanghai) Ltd, 
Shenzhen Branch, two companies with the U-Freight Holdings Group. 
 
Joey has been with us for almost two decades. He has performed proactively in all the 
sales activities of the group. The year he joined our family, Hong Kong became a 
Special Administrative Region of China so his career with us has exactly mirrored the 
exciting developments of Chinese international trade, in which UFL has played its 
part. 

 Back to Index 



 

U-FREIGHT PARTNER GETS STRONGER IN VALENCIA 
 Back to Index 

Tracosa Aduanas, the Spanish independent freight forwarder and agent of the 
U-Freight Group (UFL), has increased its sales and commercial team in Valencia, with 
the addition of senior managers to consolidate its position in the region. 
 
The company that has offices in Barcelona, Madrid, Valencia and Murcia, has 
recruited two experienced logistics professionals, Jesus Benito and Carolina de 
Fuentes. 
 
Benito, as sales manager for Tracosa Valencia, brings significant commercial 
experience in different logistics and international trading companies to his new role. 
 
De Fuentes, as sea freight manager for Tracosa Valencia, brings experience 
developed in different areas of the industry. 
 
Marco Garcia, managing director of Tracosa Aduanas says: "According to data, in the 
first quarter 2015 the Port of Valencia consolidated its position as Spain’s second 
largest export gateway, which has encouraged our investment in new human 
resources to achieve further growth for this branch.” 

 Back to Index 

 



 

RAISING A GLASS TO WINE LOGISTICS 
                                                   Back to Index 
 
Old World or New World, as a product, wine is a perishable commodity and UFL’s 
expertise in handling perishable traffic guarantees that when a connoisseur enjoys a 
fine vintage or a bottle is opened at a barbecue, there is a good chance that its safe 
delivery has been made possible by our wine logistics services. 
 
Millions of bottles of wine are shipped annually in the main trades ex Australia, USA, 
New Zealand, Argentina and South Africa in standard ocean containers, Much wine is 
also bulk transported in flexitanks stored within ocean containers. Lesser volumes 
are transported in ISO tank containers. 
 
While the Group handles wine shipments throughout its network, special investments 
have been made to support the growing wine business in China. One of UFL Logistics’ 
facilities in Hong Kong has been officially approved by the Hong Kong Quality 
Assurance Agency (HKQAA) for the provision of commercial wine storage. 
 
HKQAA has partnered with the industry to develop the HKQAA Wine Storage 
Management Systems Certification Scheme for wine storage companies and wine 
retailers. The certification means that UFL Logistics (HK) Limited is officially able to 
provide commercial wine storage services within the company’s warehouse at Kwai 
Chung. 

 Back to Index 



 

 
ISSUES ARISING FROM NEW CONTAINER WEIGHING 
REGULATIONS ADDRESSED 
                                                   Back to Index 
The World Shipping Council (WSC), the TT Club, the International Cargo Handling 
Coordination Association (ICHCA), and the Global Shippers’ Forum (GSF) jointly 
released a new Frequently Asked Questions (FAQ) document to address issues arising 
from the new container weighing regulations due to take effect globally on 1 July 
2016. 
 
The amendments to the SOLAS (Safety of Life at Sea) Convention require packed 
shipping containers to have a verified gross mass (VGM) before they can be loaded on 
a ship for export. 
 
The amendments were adopted by the IMO (International Maritime Organization) to 
enhance maritime safety and reduce the dangers to containerships, their crews, and 
all those involved in container transport throughout the supply chain. The FAQs have 
been developed by the industry coalition in response to numerous questions from 
shippers, carriers, forwarders, and terminal operators about the steps they must take 
to ensure successful implementation of the new regulations. 
 
This initial FAQs document seeks to clarify how the SOLAS container weight 
verification requirements will function in various situations. It identifies commercial 
and operational arrangements that will have to be addressed, and it flags issues that 
must be dealt with by national governments. The FAQs are based on actual questions 
from affected stakeholders, and they will be expanded as new issues emerge. 
Stakeholders are invited to approach any of the collaborating organizations with 
additional questions that may come up. Contact details of ‘subject-matter experts’ 
from each of the organisations can be found at the end of the FAQs document. 
 
Container safety is a shared responsibility, and all parties have an interest in 
improving the safety of ships, the safety of cargo and the reduction of the risks to the 
lives of ships’ crews and others throughout the containerised supply chain. 
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AIR CARGO LIKELY TO CONTINUE TO FLAT-LINE IN 2016  

 Back to Index 
According to the International Air Transport Association (IATA) there is little hope on 
the horizon for any significant uptick in airfreight in 2016, with the weak demand 
experienced in 2015 likely to continue. 
 
IATA expects such weak demand for airfreight to continue in 2016 that, eight years 
after the collapse of Lehman Brothers, airfreight remains at only eight percent more 
than in 2008, while passenger volumes have increased by 42 percent 
 
Though yields have fallen sharply, excluding fuel effects, the global average price to 
ship a kilogramme of goods has remained stable, air cargo consultant WorldACD said 
recently. "The weakness in 2015 has been insufficient volume rather than adverse 
yield developments," the Amsterdam-based consultancy said. 
 
Freight ton kilometres, a measure of air cargo shipments, were up 2.6 percent in last 
year's first 10 months, IATA said. 
 
Asia-Pacific carriers saw a slight rise in FTKs of 0.3% in October compared to October 
2014, and capacity expanded 2.9%. Trade growth in China and other key export 
economies remains disappointing. Chinese export orders, however, spiked in 
October, which could result in better demand for airfreight in the next 2-3 months. 
 
European carriers reported a rise in demand in October of just 0.2 percent compared 
to a year ago and capacity rose 5.6 percent. Although this is a weaker performance 
than in recent months, improvements in the Eurozone are expected to continue, 
especially trade activity to/from Central and Eastern Europe. 
 
North American airlines experienced a decline of 2.4 percent year-on-year and 
capacity grew 6.0 percent. There are mixed signals from this market. Recent 
month-to-month results appeared to indicate a return to growth, but the latest 
manufacturing and export reports are poor. Strong demand for airfreight in the 
coming months appears unlikely. 
 
Middle Eastern carriers saw demand expand by 8.3%, and capacity rise 11.6 percent. 



 

Recent air cargo growth in the region continues to trend well below the rates seen for 
the first half of the year. Saudi Arabia and the UAE, among others in the region, have 
seen slowdowns in non-oil sectors, but growth rates remain robust enough to sustain 
solid demand for air cargo. 
 
Latin American airlines reported a decline in demand of 8.1 percent year-on-year, and 
capacity expanded 5.0 percent. Year-to-date performance for Latin American air 
cargo is the worst of any region by some margin, contracting by 5.9 percent. Air 
cargo demand appears to be mirroring weakening consumer sentiment in key 
regional economies. 
 
African carriers experienced a fall in demand of 1.1 percent, and capacity rose by 6.9 
percent. Despite the October result, Africa is still the second fastest growing air cargo 
market for the year-to-date. Demand is holding up despite the underperformance of 
Nigeria and South Africa. 

 Back to Index 



 

‘PARIS AGREEMENT’ ON CLIMATE CHANGE WELCOMED BY SHIPPING    
 Back to Index 

The global shipping industry, represented by the International Chamber of Shipping 
(ICS) throughout the United Nations Climate Change Conference, welcomed the ‘Paris 
Agreement’, adopted unanimously on 12 December by 195 nations. 
 
The shipping industry remains committed to ambitious CO2 emission reduction 
across the entire world merchant fleet, reducing CO2 per tonne-km by at least 50% 
before 2050 compared to 2007. 
 
Despite the absence of an explicit reference to shipping, ICS says that the message 
from the world’s governments is clear. “I am sure IMO Member States will now 
proceed with new momentum to help the industry deliver ever greater CO2 
reductions, as the world moves towards total decarbonisation by the end of the 
century,” said ICS secretary general Peter Hinchliffe. 
 
More immediately, ICS will engage meaningfully in discussions at IMO, expected to 
begin in earnest at a critical meeting in April 2016, about the possibility of agreeing a 
CO2 reduction target for shipping. 
 
ICS is also pushing for IMO to finalise a global CO2 data collection system for ships, 
which ICS would like to see mandatory as soon as possible, prior to IMO deciding on 
the necessity of additional actions such as a developing a market-based measure. 
 
ICS asserts that dramatic CO2 reductions from shipping will only be guaranteed if 
further regulation continues to be led by IMO. 
 
“CO2 is a global problem and shipping is a global industry,” said Hinchliffe. “IMO is 
the only forum which can take account of the UN principle of ‘differentiation’ while 
requiring all ships to apply the same CO2 reduction measures, regardless of their flag 
State. Unilateral or regional regulation would be disastrous for shipping and 
disastrous for global CO2 reduction, whereas IMO is already helping shipping to 
deliver substantial CO2 reductions on a global basis.” 
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CONTAINER RELIABILITY STEADY IN NOVEMBER  Back to Index 

Containership reliability was broadly unchanged in November last year as the 
average on-time performance across all trades slipped by just 0.8 percentage points 
against October to 77.2%, according to Carrier Performance Insight, the online 
schedule reliability tool provided by Drewry Supply Chain Advisors. 
 
Six of the 10 trades covered recorded month-on-month on-time improvements in 
November, but worse performances in each of the three East-West trades and in the 
Asia-South America route – the only North-South trade to decline – dragged down the 
overall reliability performance. The average deviation from the sailing schedule was 
0.8 days. 
 
Eight of the 19 “Top 20” carriers measured scored an average on-time performance of 
80% or higher in November. After sharing the top spot in October, Evergreen once 
again led the pack with an overall on-time average of 85.3%, followed by Wan Hai 
with 84.1%. Other carriers to get scores of at least 80% in the month were K Line 
(81.8%), Maersk Line (80.9%), MOL (80.9%), OOCL (80.6%), Yang Ming (80.3%) and 
Cosco (80.0%). At the bottom of the rankings table was MSC, which scored 53.1%. 
 
“Reliability seems to have found a new and improved standard with the on-time 
performance settling in the 70-80% range in each of the last seven months, about 
10-15 points better than the previous long-term average. Drewry believes that this 
new normal will last but that is probably close to the ceiling of what shippers can 
expect from carriers in the short-to-medium term as most of their attention will go on 
restoring profitability,” said Simon Heaney, senior manager of supply chain research 
at Drewry. “The weaker financial environment probably won’t have much, if any, 
impact as during the industry’s nadir in 2009 on-time reliability actually improved by 
around 7 points to average 60% so there is little reason to expect any worsening in 
performance this time.” 
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