
 

ISSUE 6 - Oct 2010 

 

Welcome to the sixth edition of 'Service Without Boundaries', the U-Freight Group's 

customer newsletter.  

 

One of the keenest discussions amongst the freight community at the moment is whether 

there will be a peak shipping season in 2010, or whether the sector's recovery has run out 

of gas. 

 

Some commentators seem to think that retailers have stocked up early on much of their 

holiday merchandise in order to avoid some of the supply chain disruptions seen earlier in 

the year. 

 

Furthermore, projections on the transpacific trade this year have been far from consistent 

as some analysts preach doom and gloom, while others expect trade to continue to 

rebound, but at a slow and steady pace. 

 

The U-Freight Group continues to expand its presence in the various trades that we serve 

and this issue of 'Service Without Boundaries' brings you an update on a number of 

ongoing success stories. 

 

Recently, we had one of our most successful annual conferences held this year in 

Shanghai where more than 150 delegates from our offices around the world took time to 

examine current prospects in the air and oceanfreight forwarding environment. 

 

It was a valuable opportunity to let all member companies within the U-Freight Group 

exchange the latest market information and strengthen corporate links. 

 

Attendees got the opportunity to visit the World Expo 2010, as well as our soon to be 

opened huge new logistics hub at Shanghai Pudong airport on which work is nearning 

completion. 

 

This multi-storey facility is set to become the icon of UFL's facilities at China's most 

important airfreight gateway in a city that has developed into mainland, China's most 

important freight transportation gateway and hub, but more about that in our next 

newsletter. 

 

In the meantime, we hope you enjoy the contents of the latest edition of Service Without 

Boundaries.



 

LATEST NEWS 

DELEGATES ENJOY ANNUAL CONFERENCE  

More than 150 delegates from U-Freight's worldwide office and agency network attended 

our Annual Worldwide Conference in Shanghai at the end of last month. 

 Read more 

TOPPING OUT FOR SHANGHAI LOGISTICS HUB   

September saw the official topping out ceremony for our new logistics hub in Shanghai.  

 Read more 

GOOD RESULTS FOR UFL's OCEAN CONSOL SERVICES   

With an ever-increasing interest in oceanfreight forwarding, through the group's U-Ocean 

brand, we have recently been examining the likely impact of such developments as Peak 

Season Surcharges and slow steaming policies being deployed by liner shipping 

companies. 

 Read more 

U-FREIGHT ON THE MOVE IN IRELAND   

As part of a revised business strategy, U-Freight's associate in Ireland, EFL International 

Distribution (EFL) and subsidiary, SkanTrans Ireland has moved its freight handling and 

distribution activities to a 7,000 sq m facility close to Dublin airport. 

 Read more 

NEW STUDY ON GREEN BUSINESS TRENDS IN LOGISTICS   

UFL was interested to read a new study which identifies key developments in sustainable 

logistics, including the fact that some consumers are ready to pay more for green products.  

 Read more 

TRANSPACIFIC PROJECTIONS PAINT A CLOUDY PICTURE FOR TRADE   

Market projections in the transpacific trade this year have been far from consistent as some 

analysts preach doom and gloom, while others expect trade to continue to rebound, but at a 

slow and steady pace. 

 Read more 

US REGULATOR WARNS OF INFLAMMABLE LITHIUM BATTERIES IN AIR CARGO   

Lithium batteries will auto-ignite if a separate fire aboard brings the cabin temperature up 

too high, warns the US Federal Aviation Authority (FAA) after such occurred to a UPS flight 

that crashed in the Dubai desert in September killing its two crewmen. 

 Read more 

 



 

 

US SENATE BILLS MAY SOFTEN CONTAINER INSPECTION MANDATE   

The U-Freight Group (UFL) notes reports in American Shipper Online that bills currently in 

the US Senate could soften the container inspection mandate.  

 Read more 

 

 

INDUSTRY SECTOR FOCUS 

HEAVY LIFT IS NO HEAVY LIFT   

Increasingly the U-Freight Group is developing its position within the heavy and 

out-of-gauge project cargo environment, especially in the area of capital machinery and 

Previously Owned Equipment where we work with companies to help provide solutions to 

some very delicate shipments. 

 Read more 

 

NOTA BENE 

NEW EU SECURITY RULES REQUIRE CARGO INFORMATION 24 HOURS BEFORE 

LOADING   

The European Union is introducing new security rules, the European 24 Hour Rule, for all 

cargo that is on a vessel bound for an EU port from midnight on 31 December, 2010.  

 Read more 

INTERNATIONAL TRADE TERMS REVISED FOR FIRST TIME IN TEN YEARS   

The International Chamber of Commerce (ICC) has launched Incoterms®  2010, the latest 

revision of its internationally recognised trade terms. The rules, used by companies in 

countless business transactions all over the world, will come into effect on 1 January 

2011.  

 Read more 

CHINA ISSUES NVO FREIGHT FILING GUIDELINES   

The Shanghai Shipping Exchange has issued notice of guidelines for 

non-vessel-operating common carrier freight filings.  

 Read more 

Anyone who has any questions about the items contained in this newsletter should get in touch with your ufreight office. 

Please visit our website on a regular basis for more items of breaking news. 



 

 

DELEGATES ENJOY ANNUAL CONFERENCE                

 

More than 150 delegates from U-Freight's worldwide office and agency network attended 

our Annual Worldwide Conference in Shanghai at the end of last month. 

 

 

 

 

With questionmarks still remaining about the level of recovery of the global economy, 

delegates from UFL‟s worldwide office and agency network, including the United States, 

Europe, the Middle East, Latin America, Australia and New Zealand, as well as all over Asia, 

gathered in Shanghai to review progress and plan strategy for the year ahead, as well as 

exchange latest market information and strengthen corporate links.   

 

 

 

 

 

 



 

 

Attendees also had the opportunity to see first hand UFL‟s new Shanghai logistics hub as 

the complex gears up for completion and opening early next year.. 

 

 

Meanwhile, this month, our Spanish agent Tracosa is having its own in-company 

conference in Montseny, a Spanish National Park and one of the most beautiful 

environments in the country. The event will see the delivery of the results of a staff survey, 

as well as round table discussions on different operational issues and customs procedures. 

Participants will also include Juan Madrid from the Port of Barcelona and Merce Coscolla 

Recaste from the Spanish Customs Association. 

 

 

 



 

 

TOPPING OUT FOR SHANGHAI LOGISTICS HUB             

 

September saw the official topping out ceremony for our new logistics hub in Shanghai. 

 

Work is nearing completion on the USD30 million warehousing and office complex at 

Shanghai Pudong International airport providing space for UFL to grow our business as the 

world economy recovers. 

 

The multi-storey facility is set to become the icon of UFL‟s facilities at China‟s most 

important airfreight gateway in a city that has developed into mainland China‟s most 

important freight transportation gateway and hub. 

 

The development is a landmark investment and a clear demonstration of our support for the 

Chinese government‟s strategic plan to make Shanghai the country‟s key logistics centre 

and UFL‟s commitment to expanding its infrastructure across China. 

 

 

 



 

 

GOOD RESULTS FOR UFL’s OCEAN CONSOL SERVICES     

 

With an ever-increasing interest in oceanfreight forwarding, through the group's U-Ocean 

brand, we have recently been examining the likely impact of such developments as Peak 

Season Surcharges and slow steaming policies being deployed by liner shipping 

companies. 

 

So we are pleased to report that the oceanfreight consolidation service from southern 

China to Southern Germany established between U-Ocean , the U-Freight Group‟s (UFL) 

oceanfreight arm, and exclusive German partner alpha trans Luft- und Seefrachtspedition 

GmbH & Co KG, is achieving record results. 

 

The guaranteed weekly service, which was inaugurated in 2008, sees consignments 

originating in locations across southern China fed into U-Freight wholly owned CFS in Hong 

Kong before loading into the direct container for Hamburg. 

 

In the summer, the service achieved a record weekly volume which Fred Eichenseher, 

managing director of alpha trans, attributes to the company‟s decision to position senior 

manager, Rainer Hoermansperger into the U-Freight sales team in Hong Kong some 18 

months ago. 

 

Eichenseher says that Hong Kong has a huge number of German companies, which are 

sourcing Chinese commodities through Hong Kong. “Having a German-speaking sales 

person on hand has certainly boosted our presence in the local market.” 

 

On arrival in Germany, the containers are routed to alpha trans regional distribution centre 

in Munich where full Customs clearance is undertaken. 

 

The success of the direct consol services from China to Munich mirrors the achievements 

of U-Ocean‟s launch of guaranteed direct ocean consol services between Hong 

Kong/Shanghai and the US west coast, as well as similar services from Hong Kong to 

Australia in conjunction with Australian agent, Intramar.  

 

The German consol service moves, on average, seven containers a week from the Hong 

Kong and Shanghai to Munich.   



 

 

 

Eichenseher adds: “The U-Freight Group is looking at more destinations for new 

consolidation services as we appreciate that our clients are looking to us to develop 

intelligent and imaginative routings to reach their customers. Our schedules will be 

developed to attract business from co-loaders, rather then giving cargo to another 

consolidator with their own box. 

 

“alpha trans is also considering the addition of a direct consol to Northern Germany, in 

addition to the one to southern Germany.” 

 

 

 



 

 

U-FREIGHT ON THE MOVE IN IRELAND                     

 

As part of a revised business strategy, U-Freight's associate in Ireland, EFL International 

Distribution (EFL) and subsidiary, SkanTrans Ireland has moved its freight handling and 

distribution activities to a 7,000 sq m facility close to Dublin airport. 

 

Despite the global downturn in general trading, the company‟s existing warehouse facility 

adjacent to the company‟s head office at Santry, Dublin was not large enough to support the 

volume of trailers and containers that require loading and unloading. 

 

The new warehouse is located at ECS House, Willisborough Industrial Estate, Clonshaugh, 

Dublin 17 and will allow EFL to better serve its fellow associates within the U-Freight Group. 

 

EFL has been an agent associate of the U Freight Group for over 20 years in Ireland and 

together with its subsidiary, SkanTrans Ireland Ltd, provides full operational and 

administrative services covering Customs Clearance, EU trailer and short sea container, air 

freight plus FCL and LCL ocean freight operations on a global basis. 

 

“We are delighted with our new warehouse location which offers excellent access to Dublin 

International airport and will allow us to continue to improve our service capabilities,” 

commented Chris Radley, Director of EFL International Distribution. 

 

“The new warehouse is the hub of all activities in some form or another from cross docking, 

labelling, location, security, to full stock control and inventory reporting plus pick and pack 

operations.” 

 

 

 



 

 

NEW STUDY ON GREEN BUSINESS TRENDS IN LOGISTICS  

 

UFL was interested to read a new study which identifies key developments in sustainable 

logistics, including the fact that some consumers are ready to pay more for green products. 

 

One of the conclusions drawn by the study, Delivering tomorrow: Towards sustainable 

logistics, the pursuit of sustainability will transform the logistics industry, both in terms of its 

business model as well as the range of advanced solutions and technologies that will be 

used by logistics service providers. 

 

Sustainability, especially the reduction of carbon emissions, is already a central aspect of 

UFL‟s business and an integral part of our corporate strategy. This is particularly important 

as more and more customers around the world demand greener logistics. 

 

According to the study, the logistics industry will be key to comprehensive carbon reduction 

efforts in most sectors due to its unique expertise and positioning along the supply chain. 

63 percent of business customers believe that logistics will become a strategic lever for 

CO2 abatement. 

 

In addition to its strategic economic importance, logistics will increasingly be seen as 

essential to achieving lower carbon emissions across the economy. 

 

UFL sees this as both an opportunity and a challenge. Companies rated best in class in 

terms of environmental, social and governance practices outperform low-sustainability 

companies by up to 8%.  Furthermore, logistics will no longer be viewed as a commodity, 

where the lowest bidder wins. The leading logistics companies of the future will be those 

providing sustainable services. 

 

We are already committed to achieving significant carbon reduction results by making 

distribution networks more efficient, using the right modes of transportation and by 

managing load capacities and routes more efficiently. 

 

 

 



 

 

TRANSPACIFIC PROJECTIONS PAINT A CLOUDY PICTURE 

FOR TRADE                                               

 

Market projections in the transpacific trade this year have been far from consistent as some 

analysts preach doom and gloom, while others expect trade to continue to rebound, but at a 

slow and steady pace.  

 

Our oceanfreight subsidiary, U-Ocean, has noted that the growth in box volumes from Asia 

to the US has shown signs of softening after reaching its zenith in August due to a recent 

slowdown in US restocking. This has led to fears of a supply surplus as more capacity is 

slated to enter the trade in the coming months.  

 

The National Retail Forum, which represents many of the largest chain stores in the US, 

believes retailers placed their orders early this year, and the increased volumes have 

already been experienced. 

 

"Retailers have stocked up early on much of their holiday merchandise in order to avoid 

some of the supply chain disruptions seen earlier in the year," NRF Vice President for 

Supply Chain and Customs Policy Jonathan Gold said. "Cargo is still coming in, but the key 

question for sales will be what happens with employment and other factors that affect 

consumer confidence this fall. Retailers are hoping they've hit the right balance of supply 

and demand." 

 

With (US) inventory restocking seemingly slowing, the Shanghai Shipping Exchange (SSE) 

has concluded that the peak season is now coming to a close on the Shanghai-North 

America trade, 

 

Against this air of gloom, the latest air cargo figures published by the Hong Kong Air Cargo 

Terminal (HACTL) show that although volumes have moderated, exports are still growing at 

17% year-on-year in September, a healthy rate of increase, albeit against weak 

comparators. 

 

 

 



 

 

Despite the pervading air of gloom that the market's recovery is running out of steam, it is 

worthwhile noting that last year manufacturers and retailers in developed markets also 

adopted an overly cautious stance.  This placed pressure on the air cargo markets in 

November/December 2009, with air freight rates shooting up by 50-100%, when consumer 

demand proved unexpectedly buoyant. Even shippers such as toy manufacturers were 

attempting to airfreight products, a sure sign that the forecasters got it wrong. 

 

 

 

 



 

 

US REGULATOR WARNS OF INFLAMMABLE LITHIUM 

BATTERIES IN AIR CARGO                                 

 

Lithium batteries will auto-ignite if a separate fire aboard brings the cabin temperature up 

too high, warns the US Federal Aviation Authority (FAA) after such occurred to a UPS flight 

that crashed in the Dubai desert in September killing its two crewmen.  

 

After the UPS crash last month, researchers found that lithium batteries ignite at lower than 

expected temperatures, said the FAA. Research also indicated that Halon 1301 fire 

extinguishers in Class C cargo compartments are ineffective against lithium metal battery 

fires.  

 

The UAE General Civil Aviation Authority also discovered that the digital flight data recorder 

indicated the presence of smoke in the cockpit and lower aft cargo compartment, reported 

London's International Freighting Weekly.  

 

Said the FAA: "In a fire situation, the air temperature in a cargo compartment may be above 

the auto-ignition temperature of lithium. Batteries may ignite and propagate, thus creating a 

risk of a catastrophic event."  

 

To counter risks, the FAA recommended that customers should identify bulk shipments of 

lithium batteries on air waybills and other documents and the batteries should be stowed in 

Class C compartments, or where alternate fire extinguishers are present.  

 

"The existence and magnitude of the risk will depend on such factors as the total number 

and type of batteries on board an aircraft, the batteries' proximity to one another, and 

existing risk mitigation measures in place," said the FAA. 

 



 



 

 

US SENATE BILLS MAY SOFTEN CONTAINER INSPECTION 

MANDATE                                                 

 

The U-Freight Group (UFL) notes reports in American Shipper Online that bills currently in 

the US Senate could soften the container inspection mandate. 

 

The article suggests that the Maritime Transportation Security Act of 2010, introduced in 

late July would push back the 100 percent deadline by three years, to 2015 and contains a 

significant compromise that would allow the requirement to be met through the use of X-ray 

machines or radiation detection equipment. 

 

Another bill to reauthorise the 2006 SAFE Port Act would cancel the 100 percent inspection 

deadline if Homeland Security Secretary Janet Napolitano certifies that existing security 

programs are doing the job. It would require every container identified by advance targeting 

as high-risk to be scanned or searched before entering the United States. 

 

UFL and our oceanfreight subsidiary U-Ocean remains committed to playing our part in 

securing the oceanfreight supply chain and remains committed to existing programmes 

such as the Container Security Initiative (CSI) and the Customs-Trade Partnership Against 

Terrorism. 

 

The American Shipper article makes it clear that the chances of either bill advancing to a 

vote this year are slim, given that lawmakers will leave early this fall to campaign for the 

mid-year congressional elections and Congress is preoccupied with other issues. 

 

For further information about UFL's oceanfreight services or our supply chain security 

programmes contact your local office. 

 

 

 



 

 

HEAVY LIFT IS NO HEAVY LIFT                             

 

Increasingly the U-Freight Group is developing its position within the heavy and 

out-of-gauge project cargo environment, especially in the area of capital machinery and 

Previously Owned Equipment where we work with companies to help provide solutions to 

some very delicate shipments. 

 

One sector of particular importance is the ever-emerging solar energy market and we are 

already a key strategic logistics services supplier to a number of manufacturers of 

high-performance silicon solar cells and modules, in both the upstream and downstream 

sides of their supply chain, handling the logistics management of new and pre-owned 

capital equipment, raw materials and finished product. 

 

Part of the services delivered in regards to new and previously owned capital equipment is 

a special Capital Handling Specification for the transport management of some highly 

sensitive equipment. 

 

As a „logistics-smart‟ company, we have taken the experience gained in the computer and 

electronics sector and our quality policy is geared towards adherence to customer 

requirements and zero incidence of service failures. 

 

In a typical movement of a previously owned six-inch wafer production line, we will project 

manage all deinstallation, rigging and removal from the existing facility, crating and packing 

ready for shipment, shipping and subsequent reinstallation into the new production centre. 

 





 

 

NEW EU SECURITY RULES REQUIRE CARGO INFORMATION 

24 HOURS BEFORE LOADING                              

 

The European Union is introducing new security rules, the European 24 Hour Rule, for all 

cargo that is on a vessel bound for an EU port from midnight on 31 December, 2010. 

 

The rule requires that ocean carriers must electronically file with the relevant national 

Customs authority 24 hours prior to loading in a non-EU load port. This means that 

U-Freight must submit to the ocean carriers, specific information about all the shipments, in 

advance. 

 

The information is similar to that already provided by most shippers and importers and will 

be the same as currently applied for other Advance Manifest requiring countries such as 

the USA, Canada or Mexico. 

 

So, while it will not be a big change for most shippers or importers, now is a good time for 

everyone to check that everything is in order. 

 

The regulation is applicable to all import cargo to or via any EU Port as well as FROB cargo 

(Foreign Cargo Remaining on Board), i.e. cargo that is discharged in a port outside the EU 

after the vessel has called at an EU port. 

 

Further information can be found at the following websites: 

 

Guidelines on acceptable and unacceptable terms 

 

http://ec.europa.eu/taxation_customs/resources/documents/customs/policy_issues/custom

s_security/acceptable_goods_description_guidelines_en.pdf 

 

http://ec.europa.eu/ecip/security_amendment/procedures/index_en.htm 

 



 

http://ec.europa.eu/taxation_customs/resources/documents/customs/policy_issues/customs_security/acceptable_goods_description_guidelines_en.pdf
http://ec.europa.eu/taxation_customs/resources/documents/customs/policy_issues/customs_security/acceptable_goods_description_guidelines_en.pdf
http://ec.europa.eu/ecip/security_amendment/procedures/index_en.htm


 

 

INTERNATIONAL TRADE TERMS REVISED FOR FIRST TIME IN 

TEN YEARS                                               

 

The International Chamber of Commerce (ICC) has launched Incoterms®  2010, the latest 

revision of its internationally recognised trade terms. The rules, used by companies in 

countless business transactions all over the world, will come into effect on 1 January 2011. 

 

The new Incoterms rules take into account developments in global trade since the rules 

were last revised in 2000. These include changes in cargo security, which has been at the 

forefront of the transport agenda for many countries since 9/11, and the increased use of 

electronic communications in business transactions.   

 

Short for „international commercial terms‟, the Incoterms rules were first created by ICC in 

1936 to help traders avoid misunderstandings by clarifying the costs, risks, and 

responsibilities of both buyers and sellers in the delivery of goods. 

 

Representing a radically new concept in an industry regulated by local rules of law, the 

rules caused a sensation in the international business world when ICC first introduced them. 

They were the first real attempt to bring legal certainty to business transactions while 

simplifying the drafting of international commercial contracts. 

 

“Before ICC developed the Incoterms rules, the different terms were often subject to 

varying interpretations in different countries, often giving rise to disputes and litigation,” said 

ICC Chairman Rajat Gupta. “Today the Incoterms rules for the usage of terms such as Ex 

Works (EXW), Free on Board (FOB), Cost and Freight (CFR) and Cost, Insurance and 

Freight (CIF) are part of the recognised canon defining the responsibilities of buyers and 

sellers in transactions for the sale of goods worldwide.” 

 

 

 

The number of rules has been reduced from 13 to 11 and two new rules have been created: 

Delivered at Terminal (DAT) and Delivered at Place (DAP). The latest version also features 

guidance notes at the beginning of each of the Incoterms rules to help steer the user to the 

correct one.    



 

 

Copies of the new rules can be purchased from ICC by visiting:  

http://www.iccwbo.org/incoterms/ 

 

 

http://www.iccwbo.org/incoterms/


 

 

CHINA ISSUES NVO FREIGHT FILING GUIDELINES           

 

The Shanghai Shipping Exchange has issued notice of guidelines for non-vessel-operating 

common carrier freight filings. 

 

The Washington law firm Rodriguez O'Donnell said in an "urgent notice" to clients that the 

exchange provided an authorisation format to allow non-Chinese NVOs the ability to name 

Chinese agents for filing purposes. 

 

China's Ministry of Transport on Sept. 19 launched NVO freight filing rules that took effect 

Oct. 1, with a 60-day grace period. 

 

Pursuant to the new guidelines, a foreign NVO can either file freight by itself or authorise its 

agent to file freight with Shanghai Shipping Exchange. 

 

Pursuant to the rules, an NVO must charge “normal and reasonable” freight rates, and any 

cargo soliciting non-compensatory rates (zero or negative spread from the buying rate) is 

prohibited. 

 

Rodriguez O'Donnell said that means to qualify as “normal and reasonable” must be higher 

than the negotiated rates concluded with liner companies. 

 

If an NVO fails to follow the filing formalities or apply the freight rates as filed, the law firm 

said the China ministry will require the NVO to rectify violations, and could impose fines of 

about $3,000 to $15,000, and "conduct a cumbersome and detailed investigation and 

penalties may be imposed”. 

 

 

 

 

 


