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ASIA-PACIFIC REMAINS KEY TO GROWTH 

 

Welcome to the 25th edition of 'Service Without Boundaries', the U-Freight Group's 

customer newsletter.  

 

As the driver of global trade, the Asia-Pacific region has some of the strongest and most 

rapidly emerging economies, from the world’s manufacturing and export giant China to 

India, Vietnam, Indonesia and Malaysia.  

 

But the dynamics of that trade are changing quickly, as China and others develop a rapidly 

growing middle class.  

 

To fill that demand, once-dominant exporters increasingly are manufacturing products for 

their home markets and relying on exports from overseas to fill the void.  

 

In the long term, that could be great news for North American and European exporters, but 

the shorter-term outlook isn’t as bright.  

 

China’s economic growth, the marvel of the world for more than a decade, is slowing, and 

other countries largely are net sellers for now.  

 

But with the North American economy accelerating and Europe finally getting its footing, the 

Asia trade undoubtedly will be the driver for supply chain interests for the foreseeable 

future.  

 

You can be sure that the U-Freight Group, with our significant presence in all the main 

economies of the Asia-Pacific region will be there to deliver the freight transport and 

logistics service for anyone that is importing from or exporting to the region.  

 

I hope that you find the contents of our latest newsletter of interest and use. 

 



 

LATEST NEWS 

Office move for U-Freight Korea 

U-Freight Korea Inc, U-Freight’s local subsidiary in South Korea, has unified its operations 

in the country by combining its office in Seoul with its airfreight office at Incheon airport. 

 Read more 

U-Freight partner expands reach in Australia 

U-Freight is pleased to report that our Australian representative, Seaway Logistics Pty, 

together with container transport specialist Wakefield Transport, recently concluded a deal 

to acquire a majority share of the business and assets of ARL Logistics Pty Ltd, a leading 

wharf transport company and cross dock facility based in Tottenham, Victoria. 

 Read more 

U-Freight partners meet for mini conference 

The offices and agents of the U-Freight Group in Europe, North and Latin America 

examined current prospects in the air and ocean freight forwarding environment at a recent 

regional sales conference in Fort Lauderdale. 

 Read more 

Racing team flies thanks to U-Freight 

A team sponsored by U-Freight’s Serbian agent, Express Cargo is enjoying continued 

success on the track. 

 Read more 

 

 

 

TRADE SECTOR FOCUS 

Pharmaceuticals in focus  

Many industry experts say biotech and pharmaceutical products represent the highest value 

per airlifted pound for any cargo. 

 Read more 

 

 



 

NOTA BENE 

EU and China signed a joint statement on Authorised Economic Operators 

In June, the Commission and the Customs Administration of the People’s Republic of China 

signed a joint statement about the last steps before mutual recognition of AEOs takes effect 

later this year. 

 Read more 

Container shipping will be lucky to break even in 2015 

A toxic mixture of overcapacity, weak demand and aggressive commercial pricing is 

threatening liner shipping industry profitability for the rest of 2015, according to the 

Container Forecaster report published by global shipping consultancy Drewry. 

 Read more 

Sluggish air cargo growth continues 

The International Air Transport Association (IATA) released data for global air freight 

markets showing that growth continued to slow in May. Compared to May 2014, growth in 

freight tonne kilometers (FTK) was 2.1%, the slowest rate this year and outpaced by a 

capacity expansion of 4.3%. 

 Read more 

ISO 37001 is in the pipeline 

A new International Standards Organisation (ISO) management standard is being drafted to 

cover Bribery. 

 Read more 

New canal set to open 

Egypt's ‘new’ Suez Canal is expected to open in early August 

 Read more 

Panel formed to study advance data rules implications 

Regulators from Europe, US, and Canada formed a panel to engage with industry at 

TIACA’s Executive Summit, to try to ensure that new advance data rules enhance security 

but without impeding cargo flows. 

 Read more 

Anyone who has any questions about the items contained in this newsletter should get in touch with 

your local UFL office. Please visit our website on a regular basis for more items of breaking news. 

www.ufreight.com 

http://www.ufreight.com/


 

Office move for U-Freight Korea                     Back to Index 

U-Freight Korea Inc, U-Freight’s local subsidiary in South Korea, has unified its operations 

in the country by combining its office in Seoul with its airfreight office at Incheon airport. 

 

Located at the Airport Logispark, the combined office is in the heart of South Korea’s 

airfreight industry and close to Seoul’s main international air gateway.  

 

The move will allow us to streamline our operations in Korea and offer our customers a 

comprehensive range of logistics services from a single, convenient location. We look 

forward to servicing our customers from our new unified facility. 

 

 Back to Index 



 

U-Freight partner expands reach in Australia         Back to Index 

U-Freight is pleased to report that our Australian representative, Seaway Logistics Pty, 

together with container transport specialist Wakefield Transport, recently concluded a deal 

to acquire a majority share of the business and assets of ARL Logistics Pty Ltd, a leading 

wharf transport company and cross dock facility based in Tottenham, Victoria. 

 

Based only 5km from the Port of Melbourne’s Swanson Docks container terminal, ARL 

Logistics boasts 12,000 sq m of undercover warehousing, Quarantine Approved Premises 

and a 45 tonne reach stacker on site for large volume shipments. 

 

The business will be re-branded Seaway PortLink and ARL founder, Tom Heaney will 

continue as chief executive officer and a significant shareholder. 

 

Seaway Logistics, established in 1999, has a long history of providing shipping services to 

exporters in rural areas, and also specialises in the industrial, mining and recycling sectors. 

Awarded IATA accreditation in 2012, it has a thriving airfreight business. 

 

The company purchased a majority share of Wakefield Transport in 2009. It is the leading 

logistics company in Mildura, and offers rail, road and storage for dry and perishable goods.  

 

In November 2012, Seaway Logistics acquired the business and assets of Intramar Freight 

and replaced the latter as U-Freight’s agent in Australia, putting it in the top five seafreight 

forwarders in the country with twelve offices across Australia and New Zealand. (Intramar 

Freight in New Zealand remains a privately owned company and continues as U-Freight’s 

partner for that country.) 

 

 Back to Index 



 

U-Freight partners meet for mini conference           Back to Index 

The offices and agents of the U-Freight Group in Europe, North and Latin America 

examined current prospects in the air and ocean freight forwarding environment at a recent 

regional sales conference in Fort Lauderdale. 

 

The two-day meeting was a valuable opportunity to let all members of U-Freight's network 

in the three regions exchange the latest market information and strengthen corporate links.   

 

With questionmarks still remaining about the level of recovery of the global economy, 

delegates gathered in Fort Lauderdale to review progress and plan strategy for the year 

ahead. 

 

UFL’s offices and exclusive agents in Europe and the Americas all have local expertise 

which, when added to the network’s international capabilities, makes for an unbeatable 

combination and gives us confidence when we plan future growth. 

 

 Back to Index 

 



 

Racing team flies thanks to U-Freight                Back to Index 
 
A team sponsored by U-Freight’s Serbian agent, Express Cargo is enjoying continued 

success on the track. 

 

Branko Copic-Cuja, driving the Express Cargo-liveried VW Polo 1400 took the Golden 

Helmet award, following his successes in the 2012, 2013, and 2014 Serbian championship 

class III for cars between 1151cc and 1400cc.  

 

He also took first place in the driver’s 

championship with 52 points, well ahead of his 

nearest rival’s 46 points.  

 

Express Cargo's Luka Milosevic says that 

Branko is also doing very well in this year’s 

championship, recently winning in Novi Sad and, 

as the photo shows, adds that with the Express 

Cargo logo on it, even a car can fly! 

 

 Back to Index 

 



 

Pharmaceuticals in focus                           Back to Index 
 
Many industry experts say biotech and pharmaceutical products represent the highest 

value per airlifted pound for any cargo.  

 

The recent boom in pharmaceutical logistics has air cargo carriers and logistics operators 

prioritising investment in facilities to cater for this traffic, particularly from Asia's growing 

generic-drug industry.  

 

This is something, which U-Freight has borne in mind whilst developing our logistics hubs in 

China and across South East Asia. Our flagship logistics hub in Shanghai has significant 

temperature-controlled storage facilities. 

 

We understand the logistics issues facing pharmaceutical companies and have solutions 

that help them meet today's challenges and anticipate tomorrow’s. 

 

Our core pharmaceutical logistics services include: 

 

  Warehousing and Order Fulfilment  

  Transportation management  

  Secondary packaging  

  Temperature controlled air freight  

  Temperature controlled road freight  

  Clinical trial logistics  

 

In addition, we are able to offer supply chain analysis and design, procurement; samples 

fulfilment, as well as protect temperature-sensitive pharmaceutical products.  

 

If you are a manufacturer, wholesaler, drug store company, medical device manufacturer, 

health authority, hospital supply company or other healthcare provider, looking for a supply 

chain partner with highly disciplined processes, high quality standards and commitment to 

zero defects, contact us now. 

 

Our reliable and consistent pharmaceutical logistics services ensure compliance with 

government agencies’ requirements. 

 Back to Index 



 

 

EU and China signed a joint statement on Authorised Economic 

Operators                                        Back to Index 

In June, the Commission and the Customs Administration of the People’s Republic of China 

signed a joint statement about the last steps before mutual recognition of AEOs takes effect 

later this year.  

 

They concluded that China’s new legislation is compatible with EU customs legislation and 

they will carry out further technical work to facilitate trade. 

 

The AEO recognition between China and EU is part of the China-EU Strategic Framework 

for Customs Cooperation for the period 2014-2017. This Strategic Framework defines 

operational priorities and specific objectives for the cooperation with a view to facilitating 

and accelerating trade while enforcing intellectual property rights, promoting security, 

protecting citizens and the environment, and fighting fraud. 

 

The Joint Statement specifies that prior to the implementation of the decision on mutual 

recognition, compatibility is still to be jointly confirmed in relation to the practical 

implementation of the new measures introduced by China on Customs Administration for 

Enterprise Credit Management. 

 

The two sides are to develop the relevant IT programmes and conduct joint testing to 

ensure smooth implementation of data exchanges under the mutual recognition decision.  

 

EU and China estimate that the successful completion of these actions should allow the 

mutual recognition decision to be implemented in November 2015. 

 

For UFL, supply chain security is of enormous importance, both for our own subsidiaries 

and for our exclusive partner network around the world. 

The AEO scheme is one of a series of measures being co-ordinated by the World Customs 

Organisation as part of a multi-layered approach to facilitating trade whilst making supply 

chains more secure and controlled. 

Earlier this year, U-Freight Taiwan was certified by the Taiwan Customs Authority as an 

Authorised Economic Operator (AEO) , joining U-Freight Holland, U-Freight’s Spanish 

(Tracosa) German (Alpha trans Luft- und Seefrachtspedition) and Swedish (Conroute Air & 

Sea) partners, which are also AEO-certified. 



 

 

In the USA, U-Freight America had its U.S. Customs-Trade Partnership Against Terrorism 

(C-TPAT) status revalidated last year, some ten years after it was first certified. UFL’s 

oceanfreight forwarding division in the USA, U-Ocean USA, is also C-TPAT certified. 

 

 Back to Index



 

 

Container shipping will be lucky to break even in 2015  

 Back to Index 

A toxic mixture of overcapacity, weak demand and aggressive commercial pricing is 

threatening liner shipping industry profitability for the rest of 2015, according to the 

Container Forecaster report published by global shipping consultancy Drewry. 

 

Earlier this year Drewry forecast that container shipping carriers would collectively generate 

profits of up to $8 billion in 2015, but its revised view is that those carriers will be lucky to 

break even this year.  This means that some lines will be back in the red by the end of 

2015. Drewry says the only way to address this is for carriers to take much more radical 

action to address overcapacity which is now plaguing virtually all major trade routes. 

 

Despite first quarter industry operating margins of 8%, cost savings through falling oil prices 

were passed onto shippers by carriers in the form of much lower freight rates. And going 

forward, shipping lines will struggle to continue reducing unit costs in line with the expected 

erosion in freight rates, given stabilising bunker costs. 

 

Drewry estimates that this year average global freight rates will decline at their fastest pace 

since 2011, when the fall in industry unit revenue was as great as 10%. The outlook for 

freight rate development has not been helped by second quarter spot rates in the four main 

East-West head haul trades falling by 32% year-on-year. 

 

Average global head haul utilisation fell to 83% during the first quarter of 2015, though this 

alone should not have precipitated the deterioration in spot rates. However, the perceived 

weakness pushed many lines into rate-war mode across a number of key trade routes. With 

the exception of the westbound Transatlantic and Asia to Middle East trades, rarely have 

we seen so many major routes performing so poorly all at once. Spot freight rates have 

reached historical lows on the Asia to Europe and Asia to East Coast South America trades, 

which have been driven by carriers’ fear of losing volume base cargo to competitors as well 

as impending new build deliveries. 

 

Each quarter brings another 10 to 15 ULCVs (Ultra Large Container Vessels) into the 

market and the resultant cascade of tonnage into the Transpacific, Latin American and 

Asia-Middle East trades is having a genuine detrimental knock-on effect. 

 



 

 

Neil Dekker, Drewry’s director of container shipping research said: “There are not enough 

good homes for ships of over 8,000 teu where they can be placed without doing some 

damage to the supply/demand balance. Ocean carriers do not want to idle these expensive 

assets. The orderbook is starting to get out of control, with another 1.14 million teu added 

since January. Carriers’ emphasis on ordering so many big ships is starting to backfire and 

virtually all major headhaul trades are plagued by overcapacity. We are entering a new era 

which will be dominated by big ships and all ocean carriers need to be thinking of average 

headhaul trade route fill factors of 80-85% as the norm, rather than 90% or more. They 

cannot keep adding capacity and expect there to be no substantial impact on unit 

revenues.” 

 

U-Freight provides ocean freight services to most of the major economies with efficient 

forwarding, common carriage, storage and delivery operations from origin to destination. 

We also offer cargo consolidation and deconsolidation services via U-Freight's own 

container freight stations, and project logistics teams. U-Freight also offers specialised 

ocean freight services for oversized and project cargo. 
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Sluggish air cargo growth continues                 Back to Index 

The International Air Transport Association (IATA) released data for global air freight 

markets showing that growth continued to slow in May. Compared to May 2014, growth in 

freight tonne kilometers (FTK) was 2.1%, the slowest rate this year and outpaced by a 

capacity expansion of 4.3%.  

 

On a year-to-date basis, freight volumes are up 4% on the previous year, but much of that 

growth was realised in the latter part of 2014. 

 

Carriers in most regions, with the exception of those based in the Middle East, saw weak 

growth or even contractions. In aggregate, airlines in North and Latin America and Europe 

reported that their freight business was smaller in May 2015 than in the same month of 

2014. Carriers in Asia-Pacific experienced slow growth as a result of poor import/export 

performance. 

 

“Cargo growth has undoubtedly come off the boil. The expansion in volumes we saw in 

2014 has ground to a halt, and load factors are falling. Some economic fundamentals still 

point to a rebound in the second half of the year, but we have to recognise that business 

confidence is flat and export orders in decline. 

 

Air freight plays a critical role in global trade, transporting some 35% of goods traded 

internationally. The slowdown in air freight reflects a general slowing in world trade at a time 

when it is needed most to reinvigorate faltering economies. 

 

When time is of the essence, there can be no better choice than U-Freight’s airfreight 

operations. Our airfreight teams around the world offer specialist expertise in the complete 

range of air import, export, express courier and door-to-door services. 

 

With scheduled and consolidation services for imports and exports, we seamlessly connect 

the world’s major industrial markets with IATA-accredited services that deliver on our 

promises.  

 

 

 

 



 

 

IATA noted that regulators need to step up. The industry is doing what it can, but without 

oversight, surveillance and where necessary, enforcement, compliance at the source of the 

shipment will be limited. 
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ISO 37001 is in the pipeline                          Back to Index 

A new International Standards Organisation (ISO) management standard is being drafted to 

cover Bribery. 

 

ISO states on its website that bribery is one of the greatest challenges to international 

development and poverty relief. Its consequences can be catastrophic for the economy, 

infrastructure, health, education, quality and safety.  

 

During the past 15 years, many countries have made efforts at the national and 

international level to tackle bribery. Treaties have been signed and laws improved, and 

many countries are now prosecuting bribery offences.  

 

However, there is still work to be done. At the organizational level, bribery affects tendering 

and contract implementation, and increases costs and risks.  

 

One way organizations can help address this issue is by implementing anti-bribery 

management controls equivalent to those for quality and safety. 

ISO is working on anti-bribery management systems standard ISO 37001 to help large, 

medium and small organizations from the public and private sectors, and from any country, 

prevent bribery and promote an ethical business culture. The standard specifies 

anti-bribery measures and controls and includes guidance for their implementation.  

 

The standard is currently at the Committee Draft Stage and more than 80 experts from 44 

countries are involved in its development. ISO 37001 is expected to be finalised by the end 

of 2016. 
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New canal set to open                              Back to Index 

Egypt's ‘new’ Suez Canal is expected to open in early August. 

 

The new canal will flank the existing, historic 145-year-old waterway, reducing navigation 

time for ships to 11 hours from about 22 hours, and allowing two-way traffic of larger 

vessels.  

 

Meanwhile, June saw engineers begin flooding a newly enlarged section of the Panama 

Canal on to test a series of new locks that will allow the waterway to accommodate much 

bigger. 
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Panel formed to study advance data rules implications      Back to Index 

Regulators from Europe, US, and Canada formed a panel to engage with industry at 

TIACA’s Executive Summit, to try to ensure that new advance data rules enhance security 

but without impeding cargo flows.  

 

They include the Transportation Security Administration, Customs and Border Protection, 

the European Union, World Customs Organization and the International Civil Aviation 

Authority. 
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