
 

Rising to the challenge 
 
Welcome to the latest edition of Service without Boundaries, the quarterly newsletter 
of the U-Freight Group. 
 
In each edition of this newsletter, we try to show you how the U-Freight Group is 
developing its array of logistics services in order to be the logistics provider of choice 
in markets around the world. 
 
One of the articles below gives information from the World Bank on the state of 
logistics performance at a country level. 
 
The World Bank’s report says that logistics performance is about achieving reliability 
of supply chains linking economies to markets. It adds that in the most constrained 
countries the needs focus on infrastructure, or critical improvements in customs and 
border management. More logistically performing countries have to address 
complex sets of issues centred on the development and quality of services. 
 
The U-Freight Group has seen the logistics agenda shift in priorities over the last 10 
years, especially as slower trade growth puts pressure on the logistics industry in 
general to re-organise networks and innovate. 
 
The scope of policies addressing logistics performance is moving from broader issues 
in trade and transport facilitation to domestic performance concerns.  
 
Moreover, the logistics industry and the public sector have to address major 
challenges such as raising skills and competency levels, and adapting to slower trade 
growth. Managing the footprint and the sustainability of supply chain is also now a 
high priority. 
 
Rest assured, the U-Freight Group is always ready to rise to the new challenges, 
wherever they might occur. 
 
I hope that you find the contents of our latest newsletter of interest and use. If you 
wish to follow up any of the items below for more information, please get in touch. 



 

U-FREIGHT ON THE MOVE IN YANTAI 
The U-Freight Group’s branch in Yantai, which operates under the Dalian China 
Express International Transportation brand has been relocated. 
 Read more 

TAIWAN REQUIRES ADVANCE CARGO INFORMATION 
U-Freight Taiwan wishes to alert all readers to the fact that from July 1, Advance Cargo 
Information (ACI/AMS systems) has been required for all air and ocean shipments 
bound for Taiwan. 
 Read more 

U-FREIGHT PARTNERS MEET FOR MINI CONFERENCE 
Certain offices and agents of the U-Freight Group in Europe, North and Latin America 
examined current prospects in the air and ocean freight forwarding environment at a 
recent regional sales conference in Munich. 
 Read more 

SPANISH PARTNER MOVES ’THE SKY OVER NINE COLUMNS’ 
TRACOSA, our long-standing partner in Spain, reports that after the notable and 
impressive presentations in Venice and Istanbul, the monumental installation The Sky 
Over Nine Columns by Heinz Mack will be on view in Valencia at the City of Arts and 
Sciences until November. 
 Read more 

PARTNER IN PORTUGAL CELEBRATES 
In June, the U-Freight Group’s long-term partner in Portugal celebrated its 240th 
anniversary. 
 Read more 

DOUBLE CELEBRATION FOR UFL PARTNER IN SERBIA 
In Serbia, the U-Freight Group’s long-term partner, Express Cargo has become a 
General Sales Agent for Cargolux and received an award from Turkish Airlines for the 
‘highest sales of Special Cargo’ for the year 2015. 
 Read more 

 



 

LOGISTICS AND DISTRIBUTION  
As a freight solutions provider for global supply chains, it will come as no surprise that 
UFL boasts some of the best logistics and distribution services on the market today. 
 Read more 

AIR FREIGHT DEMAND GROWTH SLOWS IN MAY 
The International Air Transport Association (IATA) released global air freight data 
showing that demand measured in freight tonne kilometers (FTKs) slowed in May with 
growth falling to 0.9% year-on-year. Yields remained pressured as freight capacity 
measured in available freight tonne kilometers (AFTKs) increased by 4.9% 
year-on-year. 
 Read more 

CONTAINER SHIPPING RATES HAVE BOTTOMED OUT AND FORECAST TO RISE 
Container freight rates are forecast to rise modestly over the next 18 months from the 
all-time lows reached recently, but this will not be sufficient to rescue the industry 
from substantial losses in 2016, according to the latest Container Forecaster report 
published by global shipping consultancy Drewry. 
 Read more 

BOX WEIGHING OFF TO SMOOTH START 
Industry publication Lloyd’s List notes that initial ocean freight operations under the 
new regulations requiring shippers to notify lines of a container’s verified gross mass 
(VGM) prior to loading appear to have progressed relatively smoothly, although some 
Asian export ports – including the world’s largest container port Shanghai – reported 
containers arriving without a VGM on the first day. 
 Read more 



 

 

STUDY FINDS GROWING PROTECTIONISM WORLDWIDE 
The European Commission has published an analysis of protectionist trends around 
the world. The tendency to restrict trade remains strong, with 200 new protectionist 
measures adopted in the 31 monitored countries in the 18-month period covered by 
the report. This increases the total amount of trade-restrictive measures adopted in 
these countries since the beginning of the economic crisis to well over 1000. 
 Read more 

GERMANY TOPS 2016 LOGISTICS PERFORMANCE INDEX 
Progress in logistics performance has slowed for the first time since 2007 for the 
world’s least developed economies, while emerging economies that implement 
comprehensive initiatives continue to improve their performance, according to a new 
World Bank Group report released recently. 
 Read more 

IN BRIEF 
Afghanistan has notified the WTO that its Parliament has ratified its Protocol of 
Accession, clearing the final hurdle for its WTO membership. According to WTO rules, 
Afghanistan will become the 164th member of the Organisation on July 29th, 30 days 
after its instrument of acceptance was deposited at the WTO. 
 Read more 

Anyone who has any questions about the items contained in this newsletter should get in 
touch with your local UFL office. Please visit our website on a regular basis for more items of 
breaking news. 

www.ufreight.com 
 

 
 
 
 

http://www.ufreight.com/


 

U-FREIGHT ON THE MOVE IN YANTAI                      
                    Back to Index 

The U-Freight Group’s branch in Yantai, which operates under the Dalian China 
Express International Transportation brand has been relocated and can now be 
found at the following address:  
Room 1109, Huaxin International Building, No. 28, Changjiang Road, ETDZ Yantai 
264006, China.  
Tel: +86 0535 3975315 
Fax: +86 0535 3975215 
 
In China, U-Freight’s network extends to multiple facilities in many of the country’s 
key trade gateways. The company operates under several brands in China, including 
Dalian China Express International Transportation – each servicing different trades or 
types of industry. 

 Back to Index 



 

TAIWAN REQUIRES ADVANCE CARGO INFORMATION 
 Back to Index 

U-Freight Taiwan wishes to alert all readers to the fact that from July 1, Advance 
Cargo Information (ACI/AMS systems) has been required for all air and ocean 
shipments bound for Taiwan. 
 
The new procedure to ensure smooth implementation of the new regulations is as 
below. 
 
For ocean freight imports, Advance Cargo Information (submitting import manifest in 
advance) should be done by the captain of an import vessel or the sea carrier shall 
submit declarations to Customs of import cargo manifest and container bay plan 
within 72 hours (except Hong Kong) before the arrival at the discharge port. 
 
For air freight imports, the captain of an import aircraft or the air carrier shall submit 
import cargo manifest to the Customs within two hours of the arrival at the domestic 
airport (for long haul within 4 hours). 

 Back to Index 



 

U-FREIGHT PARTNERS MEET FOR MINI CONFERENCE       
                    Back to Index 

Certain offices and agents of the U-Freight Group in Europe, North and Latin America 
examined current prospects in the air and ocean freight forwarding environment at a 
recent regional sales conference in Munich. 
 
The two-day meeting was a valuable opportunity to let all members of U-Freight's 
network in the three regions exchange the latest market information and strengthen 
corporate links. 
 
It also provided the ideal opportunity for delegates to receive a good deal of 
information about the U-Freight Group’s plans in regards to the development of its 
e-commerce logistics product. As you will have read in previous newsletters, the 
U-Freight Group aims to become the logistics provider of choice for those engaged in 
the rapidly growing area of cross-border e-commerce, especially in to China. 
 
With question marks still remaining about the level of recovery of the global economy, 
delegates gathered in Munich to review progress and plan strategy for the year 
ahead. 
 
At the mini conference, delegates made a presentation to Fred Eichenseher, who is 
retiring as managing director of alpha trans Luft-und Seefrachtspedition, UFL’s 
exclusive partner in Germany for more than 25 years. Eichenseher, is being replaced 
by two joint managing directors - Tim Teubert, with responsibilities for the company’s 
ocean freight services and administration activities, plus Rainer  Hoermansperger  
has  also  been  named  joint  managing  director, with responsibilities for air 
freight, networking and business development. 

 Back to Index 



 

SPANISH PARTNER MOVES ’THE SKY OVER NINE COLUMNS’ 
 Back to Index 

TRACOSA, our long-standing partner in 
Spain, reports that after the notable and 
impressive presentations in Venice and 
Istanbul, the monumental installation The 
Sky Over Nine Columns by Heinz Mack will 
be on view in Valencia at the City of Arts and 
Sciences until November. 
 
Once again, the City of Arts and Sciences chose TRACOSA as its freight forwarder to 
handle the import of this huge exhibition project to Valencia. 
 
The shipment required the design of advanced project logistics to solve the 
challenges that arose during the transportation. 
 
The journey of this exceptional large-scale sculpture to unique places all over the 
world is a long-term art project, planned and realised by the Ralph Dommermuth 
Stiftung Kunst und Kultur in cooperation with Beck & Eggeling International Fine Art. 
 
In addition, Tracosa recently presented the company’s new brand strategy and 
design to tie in with its new corporate mission, vision and strategic direction, which 
has been developed. 
 
Tracosa says that its new brand seeks to convey dynamism, strength and reliability. 
The new logo introduces a familiar symbol in the form of a checklist comprising three 
ticks, to depict the company’s commitment to doing the right thing, in the right way, 
at the right time. Another change is the introduction of two blue tones into the logo, 
representing the sky and sea, which join the green colour that has always been 
present in Tracosa’s logos, evoking images of nature and the earth. Each colour 
represents the methods of transport that Tracosa uses to move its clients’ goods all 
over the world. 



 

 
“Our creative team has modernised our appearance to bring us into the 21st 
century with a bang” says the company. 

 Back to Index 

 



 

PARTNER IN PORTUGAL CELEBRATES 
                                                   Back to Index 
 
In June, the U-Freight Group’s long-term partner in Portugal celebrated its 240th 
anniversary. 
 
Garland was founded in 1776 by Thomas Garland and is the 6th oldest freight 
forwarding company in Portugal and started before the declaration of Independence 
of the USA. 
 
It continues as a family run Portuguese company with offices in Portugal, Spain, 
Morocco and Chile. It focusses on 3 main areas of business - freight forwarding, ship 
agency and 3PL services. 
 
The company held a party for all staff with over 300 attending. The party was also an 
opportunity to inaugurate the new head office in Abóboda, Lisbon. 

 Back to Index 



 

 
DOUBLE CELEBRATION FOR UFL PARTNER IN SERBIA 
                                                   Back to Index 
In Serbia, the U-Freight Group’s long-term partner, Express Cargo has become a 
General Sales Agent for Cargolux and received an award from Turkish Airlines for the 
‘highest sales of Special Cargo’ for the year 2015. 
 

 Back to Index



 

 
LOGISTICS AND DISTRIBUTION  

 Back to Index 
As a freight solutions provider for global supply chains, it will come as no surprise 
that UFL boasts some of the best logistics and distribution services on the market 
today. 
 
From a global network of freight hubs, we can provide national and transnational 
distribution and warehousing services for consolidations, part and full loads with 
express, intermodal and heavyweight options where appropriate. This infrastructure 
gives our clients high productivity, frequent departures, fast transits and reliability 
where it matters. 
 
UFL has an excellent track record for successful warehouse design, implementation 
and operation of both dedicated and multi-user facilities. Warehousing services 
support inbound logistics, distribution and aftermarket services in a way that 
improves customers' inventory management, reduces total operating costs and 
improves cycle times. 
 
With 150,000 sq m of multi-user warehouse space across the world, UFL is connected 
to a global freight management network serving a growing range of customers in 
many different and varied industries. 
 
Our wide ranges of warehousing and distribution services include: 
- pick and pack 
- storage and distribution 
- inventory management 
- purchase order management 
- reverse logistics 
- transportation and Customs clearance 

 Back to Index 



 

AIR FREIGHT DEMAND GROWTH SLOWS IN MAY    Back to Index 

The International Air Transport Association (IATA) released global air freight data 
showing that demand measured in freight tonne kilometers (FTKs) slowed in May 
with growth falling to 0.9% year-on-year. Yields remained pressured as freight 
capacity measured in available freight tonne kilometers (AFTKs) increased by 4.9% 
year-on-year. 
 
Freight demand decreased or flat lined in May across all regions with the exception of 
Europe and the Middle East. These regions recorded growth in air cargo volumes of 
4.5% and 3.2%, respectively, in May, compared to the same period last year. 
 
Broad weakness in world trade volumes, which have largely tracked sideways since 
the end of 2014, accounts for about 80% of air freight’s sluggish performance. 
 
"Global trade has basically moved sideways since the end of 2014 taking air cargo 
with it. Hopes for a stronger 2016 are fading as economic and political uncertainty 
increases. Air cargo is vital to the global economy. But the business environment is 
extremely difficult and there are few signs of any immediate relief," said Tony Tyler, 
IATA’s Director General and CEO. 
 
Regional Performance: 
 
- Asia-Pacific airlines reported a 0.7% decrease in demand for air cargo in May 
compared to last year. Capacity expanded 3.7%. Airlines in Asia-Pacific continue to 
face headwinds from weak trade in the region and globally. 
 
- North American carriers experienced a decline in demand in year-on-year 
performance of 0.2%. Freight volumes have suffered from the strength of the US 
dollar which has kept the US export market under pressure. This has contributed to 
the freight demand of US carriers remaining in negative territory for the past twelve 
consecutive months. 
 
- European airlines witnessed a 4.5% increase in freight volumes and a 5.7% increase 
in capacity in May 2016. The positive European performance corresponds with an 
increase in export orders in Germany over the last few months. 



 

 
- Middle Eastern carriers saw demand expand by 3.2% and capacity rise 9.5% in May 
2016 compared to the same period last year. Despite carriers in the region reporting 
the fastest growth in aggregate, demand conditions have weakened considerably. 
Annual growth in May 2016 was one-fifth of the pace registered in May 2015. This 
reflects both an easing in network expansion by the region’s main carriers over the 
past six months and weak trading conditions. 
 
-  Latin American airlines reported a decline in demand of 9.7% and a decrease in 
capacity of 7%, as economic conditions continued to worsen in Latin America, 
particularly in the region’s largest economy, Brazil. 
 
- African carriers saw freight growth in May 2016 of 0.3% compared to the same 
period last year. African airlines’ capacity increased by 22.2% year-on-year on the 
back of long-haul expansion continuing the trend seen since December 2015. 

 Back to Index 



 

CONTAINER SHIPPING RATES HAVE BOTTOMED OUT AND 

FORECAST TO RISE             Back to Index 

Container freight rates are forecast to rise modestly over the next 18 months from 
the all-time lows reached recently, but this will not be sufficient to rescue the industry 
from substantial losses in 2016, according to the latest Container Forecaster report 
published by global shipping consultancy Drewry. 
 
Drewry reports that liner shipping has had a torrid time so far in 2016 with spot 
freight rate volatility reaching unprecedented levels, while unit industry income has 
fallen to record lows. There are distinct parallels between what is happening now and 
the depths of the 2008/09 global financial crisis. 
 
Drewry estimates that container carriers collectively signed away USD10 billion in 
revenue in this year’s contract rate negotiations on the two main East-West trades. 
With annual Transpacific contract rates as low as USD800 per 40 ft to the US West 
Coast and USD1,800 per 40 ft to the US East Coast, carriers have done exactly what 
they did back in May 2009 in a desperate attempt to retain market share. 
 
With first quarter headhaul load factors at around 90%, there was no logical reason 
for carriers to sign so much revenue away in one fell swoop. While spot rates on the 
core trades have significantly improved after the July 1st GRIs, it is still too early to say 
if carriers have suddenly changed their approach to commercial pricing. 
 
The recent decision by the G6 lines to take a weekly loop out of the Asia-North Europe 
trade is a positive move. But similarly pragmatic and pro-active measures will be 
necessary across other sick trades if recent improvements are to gain momentum. 
While the new alliance structures are bedding-in between now and April 2017, this 
work will take some time yet. 
 
Indeed, after some good repair work in the Asia to East Coast South America trade, 
which improved spot rates from a lowly USD100-200 per 40 ft back up to over 
USD2,500 per box, the industry can only wait and see what happens elsewhere. 
 
 



 

 
Neil Dekker, Drewry’s director of container research said: “For 2017, Drewry 
anticipates a slightly brighter picture with global freight rates forecast to improve by 
about 8%. Carriers are expected to take some action to address overcapacity as 
cashflow attrition becomes more urgent and BCO (beneficial cargo owner) rates rise 
from this year’s lows. But once again, this cannot be seen as a genuine recovery since 
these so-called improvements must be set in context against the unnecessarily big 
rate declines seen in both 2015 and 2016." 

 Back to Index 

 



 

BOX WEIGHING OFF TO SMOOTH START      Back to Index 

Industry publication Lloyd’s List notes that initial ocean freight operations under the 
new regulations requiring shippers to notify lines of a container’s verified gross mass 
(VGM) prior to loading appear to have progressed relatively smoothly, although some 
Asian export ports – including the world’s largest container port Shanghai – reported 
containers arriving without a VGM on the first day. 
 
With some non-compliance seen as inevitable on July 1st, Shanghai’s shippers were 
reported to be negotiating with carriers to put those non-VGM boxes on vessels, and 
containers with or without VGM were both being allowed through the gates. 
 
Reports from Hong Kong suggested many shippers had yet to get a VGM registration 
number by the July 1st implementation deadline, with containers being weighed by 
authorised companies initially while shippers arranged to get their own. But 
elsewhere in the region, no problems were reported in the world’s largest 
transhipment hub, Singapore, in Vietnam’s Cai Mep International Terminal, or in 
Malaysia’s Port Klang. 
 
And in Europe, good preparations by container terminals and markets dominated by 
big forwarders meant there were few issues, while in the US, additional 
container-weighing resources at some terminals and the US Coast Guard’s 
declaration of “equivalency” of the new SOLAS regulations with existing federal 
legislation prevented major disruptions, according to the newspaper. 

 Back to Index 



 

STUDY FINDS GROWING PROTECTIONISM WORLDWIDE     

 Back to Index 
The European Commission has published an analysis of protectionist trends around 
the world. The tendency to restrict trade remains strong, with 200 new protectionist 
measures adopted in the 31 monitored countries in the 18-month period covered by 
the report. This increases the total amount of trade-restrictive measures adopted in 
these countries since the beginning of the economic crisis to well over 1000. 
 
Trade Commissioner Cecilia Malmström said: "Trade protectionism continues to be 
on the rise around the world. Open markets are proven to bring more innovation, 
increased productivity, economic growth and prosperity. Despite this, few barriers to 
trade have been removed, while new ones have been introduced. That's why we 
continue our efforts to promote open trade by negotiating free trade agreements, 
and enforcing the existing rules. I strongly hope that our partners can join us in our 
strong commitment to make open markets work for all." 
 
Product bans, import or export duties and licences that strike trade right at the 
border, remain the most common trade restrictions. They are followed by internal 
measures that in particular affect trade in services, investment and access to foreign 
public contracts. 
 
Products most affected by restrictive measures include raw materials and energy 
products hit by export restrictions and ICT (Information and Communications 
Technology) products hit with local content requirements, unjustified data 
localisation constraints and certification, or intrusive testing requirements. 
 
Emerging economies are responsible for roughly half of all new trade-restrictive 
measures introduced between June 2014 and December 2015. However, developed 
countries, including some G20 members, also continue to adopt such measures, in 
spite of repeated pledges against protectionism. 

 Back to Index 



 

GERMANY TOPS 2016 LOGISTICS PERFORMANCE INDEX  

 Back to Index 
Progress in logistics performance has slowed for the first time since 2007 for the 
world’s least developed economies, while emerging economies that implement 
comprehensive initiatives continue to improve their performance, according to a new 
World Bank Group report released recently. 
 
The latest edition of the Logistics Performance Index, which is a part of the bi-annual 
report, Connecting to Compete 2016: Trade Logistics in the Global Economy, ranks 
160 countries on their trade logistics performance. For the third time, Germany is the 
top performer. Syria ranked lowest. 
 
“Logistics performance both in international trade and domestically is central to 
countries’ economic growth and competitiveness,” said Anabel Gonzalez, Senior 
Director for the World Bank Group’s Trade & Competitiveness Global Practice. 
“Efficient logistics connects people and firms to markets and opportunities, and helps 
achieve higher levels of productivity and welfare. Unfortunately, the logistics 
performance gap between rich and poor countries continues and the convergence 
trend experienced between 2007 and 2014 has reversed for the least performing 
countries.” 
 
Countries like Kenya, India and China, all improved their previous performance 
according to the report, which is based on survey data from more than 1,200 logistics 
professionals. The report ranks countries on a number of dimensions of supply chain 
performance, including infrastructure, quality of service, shipment reliability, and 
border clearance efficiency. 
 
Over the past six years, the world’s top-10 performers have remained consistent and 
include dominant players in the supply chain industry. Low-income economies with 
the worst performance are often landlocked, small islands, or post-conflict states. 
However, for the first time in the history of the Connecting to Compete reports, 
landlocked countries are no longer automatically disadvantaged, as shown by the 
performances of both Rwanda and Uganda, which benefit from regionally 
coordinated efforts to improve trade corridors. 
 



 

 
Among the criteria measuring countries’ logistics performance, the report shows that 
logistics services are improving, however, logistics professionals are the least 
satisfied with rail, regardless of the countries’ income levels. On the border 
management side, customs agencies got better ratings than all other agencies 
involved in the process, with those responsible for sanitary and phytosanitary 
regulations lagging behind. 
 
“This year’s LPI continues to show the complexity of the reforms and the different 
priorities depending on a country’s logistics performance,” said Daniel Saslavsky, 
from the Trade & Competitiveness Global Practice at the World Bank Group and 
co-author of the report. “Logistics policies are now not only limited to transportation 
or trade facilitation. They are part of a broader agenda that also includes services, 
development of facilities, infrastructure and spatial planning.” 
 
Since its inception, the LPI and the Connecting to Compete report have been 
prepared by the World Bank Group’s Trade team with the participation of the Turku 
School of Economics and the support of the International Association of Freight 
Forwarders (FIATA). 
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IN BRIEF                 Back to Index 

Afghanistan has notified the WTO that its Parliament has ratified its Protocol of 
Accession, clearing the final hurdle for its WTO membership. According to WTO rules, 
Afghanistan will become the 164th member of the Organisation on July 29th, 30 days 
after its instrument of acceptance was deposited at the WTO. 
 
The United States Council for International Business (USCIB) welcomed the news that 
Brazil has begun accepting ATA Carnets. ATA Carnets are international customs 
documents that allow goods to temporarily enter signatory countries without 
payment of duties and taxes. Brazil has become the 75th member to join the ATA 
Carnet system, which was founded in 1961 by the World Customs Organization to 
encourage global trade by reducing barriers caused by national customs regulations. 
 
The International Air Transport Association (IATA) 72nd Annual General Meeting 
(AGM) unanimously endorsed a resolution denouncing the illegal trade in wildlife and 
wildlife products and pledging to partner with government authorities and 
conservation organisations in the fight against the traffickers of endangered animals. 
 
Ocean carriers achieved a six-month high for liner service reliability in May, according 
to Carrier Performance Insight, the online schedule reliability tool provided by 
Drewry Supply Chain Advisors. 
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