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E-Commerce logistics is still center stage 

 

Welcome to the latest edition of Service without Boundaries, the quarterly newsletter of the 

U-Freight Group, our first of 2017. 

 

Once again, news items about e-commerce logistics take center stage in this newsletter. 

 

We recently read that Fulfillment by Amazon (FBA) delivered over two billion items for its 

marketplace sellers last year. The fulfillment service delivers products to the customers of 

independent sellers and brand owners in Amazon Marketplace, a similar platform to eBay.  

 

Amazon reported that 2016 was a record-breaking year in sales worldwide for sellers on Amazon, 

and Peter Faricy, the company’s VP for Amazon Marketplace claims that the Amazon Marketplace 

empowers brand owners and retailers of all sizes, many of them small businesses, to reach 

customers around the world. 

 

That is something that the U-Freight Group wholeheartedly agrees with and it is why we are now 

placing so much emphasis on offering fulfillment services to the FBA marketplace. 

 

As we have said before, of all the operators in this fledgling sector, we feel that we understand 

e-commerce logistics as well as any. If you are involved in this business, or thinking of getting 

involved, we are ready to handle this business and welcome your enquiries. 

 

We hope that you find the contents of our latest newsletter of interest and use and send you our 

belated best wishes for a happy, healthy and prosperous 2016. 

 

If you wish to follow up any of the items below for more information, please get in touch. 



 

LATEST NEWS ABOUT U-FREIGHT 

U-FREIGHT SPOTS ECOMMERCE LOGISTICS OPPORTUNITIES AT AMAZON EXPO 

The growth potential of global e-commerce is far from exhausted and there is major potential growth 

even in established regions such as the USA, Europe or Japan, but it will need new approaches to 

logistics to ensure a problem-free supply chain. 

 Read more 

THE THREATS AND OPPORTUNITIES FROM NEW E-BUSINESS MODELS 

Reacting to a recent report from international business consultancy Drewry, The U-Freight Group 

(UFL) says that any enterprise looking to capitalise on the opportunities presented by new e-business 

models and innovative online platforms needs to recognise the challenges they also pose. 

 Read more 

SPOT BOX RATES RISE ABOVE 5-YEAR AVERAGE 

As a global provider of ocean freight services, U-Freight notes that spot container freight rates on 

the major East-West routes reached a 20-month high in early-January and have risen above the 

average of the last 5 years, according to Drewry. 

 Read more 

FIRST CHINA-UK FREIGHT TRAIN DEPARTS 

U-Freight is already investigating rail freight services between China and Europe and has already 

used them on numerous occasions in both directions, so we were interested to read that China has 

now initiated a railfreight service to Britain as part of President Xi Jinping’s efforts to strengthen 

trade ties with Europe. 

 Read more 

 

 

TRADE SECTOR FOCUS 

READ ALL ABOUT IT 

UFL has an excellent portfolio of global freight and logistics services for international publishing 

companies enabling us to ship printed materials from one parcel up to full containers. 

 Read more 



 

NOTA BENE 

INCREASED USE OF BENCHMARKING IN OCEAN FREIGHT CONTRACTS 

Data gathered by the London-headquartered Drewry Supply Chain Advisors indicates that 

international transport and logistics executives are increasingly benchmarking their companies’ costs 

and supplier terms in ocean transport contracts. 

 Read more 

NOVEMBER AIR FREIGHT DEMAND REFLECTS STRONG PEAK SEASON 

The International Air Transport Association (IATA) released data for global air freight markets 

showing that demand, measured in freight tonne kilometers (FTKs), rose 6.8% in November 2016 

compared to the year-earlier period. 

 Read more 

TAPA CALLS FOR GREATER SHARING OF INCIDENT INTELLIGENCE 

Law enforcement agencies, insurers, manufacturers and logistics service providers are being asked 

to share cargo crime intelligence with the Transported Asset Protection Association’s (TAPA) 

Incident Information Service (IIS) to address the issue of under-reporting of thefts in countries 

across the Europe, Middle East and Africa (EMEA) region. 

 Read more 

AIR CARGO CONNECTIVITY ENHANCES GLOBAL TRADE PARTICIPATION 

The International Air Transport Association (IATA) released a study identifying a quantitative link 

between a country’s air cargo connectivity and its participation in global trade.  

 Read more 

NEW CUSTOMS STANDARD ENTERS INTO FORCE 

The new version of the Harmonized System (HS) Nomenclature entered into force on January 1, 

2017. 

 Read more 

 



 

 

RECORD SCRAPPING OF CONTAINER SHIPS IN 2016 

Chronic overcapacity in the liner shipping industry led to the scrapping of a record 192 

containerships. 

 Read more 

Anyone who has any questions about the items contained in this newsletter should get in touch with your 

local UFL office. Please visit our website on a regular basis for more items of breaking news. 

www.ufreight.com 

 

 

 

 

 

http://www.ufreight.com/


 

U-FREIGHT SPOTS ECOMMERCE LOGISTICS 

OPPORTUNITIES AT AMAZON EXPO      Back to Index 

 

The growth potential of global e-commerce is far from exhausted and there is major potential 

growth even in established regions such as the USA, Europe or Japan, but it will need new 

approaches to logistics to ensure a problem-free supply chain. 

 

The U-Freight Group (UFL) believes this following its attendance at the Amazon Global Selling 

Expo in Hangzhou, China in December last year, in which the organizer invited sellers with of 

US$10m or more per annum to highlight their needs. We came away convinced that there is much, 

much more to come from the global e-commerce market and we are in fact only just scratching the 

surface. 

 

U-Freight attended the gathering together with CAE, the member unit of Air China. They 

highlighted in particular the potential of the Fulfillment by Amazon (FBA) programme launched. 

 



 

 

 

The Expo was attended by over 3,000 participants and there was a strong interest in our service 

offering, particularly in our line haul services and overseas fulfillment centers. We have now 

communicated with over 100 Amazon sellers direct as a result of the gathering.” 

 

We are focusing on the FBA market by offering a service all the way from origin through to delivery, 

customs-cleared, to the Amazon Fulfillment Centre. 

 

As we at U-Freight have commented in the past, online retailers need to find new models and 

innovative platforms to deal with the logistics challenges they face. That includes ensuring that they 

engage with their freight forwarder at an early stage of the process to ensure that they truly 

understand the complex logistical demands of e-commerce. 

 

U-Freight and CAE are offering a range of services, including both standard and express customs 

clearance at origin in China and at destination in the USA and Europe, air and ocean line haul and 

direct drop shipments to the FBA warehouse by courier or nominated truck. 

 

U-Freight also operates its own e-commerce fulfillment center in Shanghai for pick and pack 

services and a similar delivery center in Los Angeles that can carry out inventory storage, return 

services or product rework, along with all necessary customs formalities and record-keeping. 



 

 

 

 Back to Index 



 

THE THREATS AND OPPORTUNITIES FROM NEW E-BUSINESS 

MODELS                                           Back to Index 

Reacting to a recent report from international business consultancy Drewry, The U-Freight Group 

(UFL) says that any enterprise looking to capitalise on the opportunities presented by new 

e-business models and innovative online platforms needs to recognize the challenges they also pose. 

 

As the new e-business models and innovative online platforms gain market traction, they are 

changing the way companies buy and transact international shipping services. 

 

U-Freight believe that enterprises that start to participate in the e-business market need to make sure 

they engage with freight forwarders that truly understand the complex logistics demands of 

e-commerce. 

 

We have been showing its commitment to developing e-commerce logistics and in respect of 

cross-border e-commerce in China, U-Freight has already been qualified by China Customs and 

CIQ as a licensed Cross-border E-Commerce Enterprise, as well as a Cross-border E-Commerce 

Logistics Service Provider. 

 

“We are now concentrating on leveraging the experience that we have already gained in Chinese 

cross-border trade to make sure that our other strategic hubs in Asia, Europe and North America are 

equipped to handle the boom in business that will be associated with ever-growing global 

e-commerce.” 

 

Drewry’s ‘E-Business Disruptions In Global Freight Forwarding’ report also attempts to identify the 

fundamental changes which are driving e-business in international shipping. 

 

“That’s what U-Freight has been doing for some considerable time. It is why we are making 

significant investments to make sure that we are equipped to deliver the logistics services that are 

required.” 

 

“And that is why we are repeating our call for enterprises that are starting to participate in the 

e-business market to ensure that they partner with logistics service providers, which truly 

understand the complex logistics demands of global e-commerce.” 

 Back to Index 



 

SPOT BOX RATES RISE ABOVE 5-YEAR AVERAGE        

                           Back to Index 

As a global provider of ocean freight services, U-Freight notes that spot container freight rates on 

the major East-West routes reached a 20-month high in early-January and have risen above the 

average of the last 5 years, according to Drewry. 

 

The latest weekly reading is USD1,770/40ft container for the composite index, reflecting increases 

on individual lanes to USD1,785 for the Rotterdam-New York index, USD2,210 for the 

Shanghai-Rotterdam index  and USD2,106 for the Shanghai-Los Angeles index. 

 

On the back of 1 January GRIs, the World Container Index between Shanghai and Rotterdam rose 

by 13% to reach USD2,210 this week. Drewry expects the volume upsurge on account of an early 

Chinese New Year to support further increases next week. 

 

The last time the WCI composite index exceeded USD1,700 per 40ft container was in March 2015, 

before the 2015/16 price war. 

 

The World Container Index assessed by Drewry composite index, an average of spot rates on 11 

transpacific, Asia-Europe and transatlantic routes, has now increased by 62% since the bankruptcy 

of Hanjin at the end of August last year, when Drewry then described the prevailing rates as 

“unsustainable”. 

 

“Since last September, we have consistently and rightly warned our exporter and importer 

customers to expect rate increases in both the spot and contract markets,” said Philip Damas, head 

of the logistics practice of Drewry.” 

 

More recently, the global procurement consultants reported that the Drewry Benchmarking Club 

Contract Rate Index, based on average Transpacific and Asia-Europe contract freight rate data 

provided confidentially by shippers, increased in the fourth quarter of 2016, after having fallen for 

more than 6 consecutive quarters. 

 

“With 2017 contract rates at risk of double-digit increases, now is the time to use the latest 

e-sourcing tools and strategies to help mitigate cost increases and to avoid a repeat of carrier service 

failures,” Damas added. 



 

 

The World Container Index is a weekly container pricing index based on actual agreed freight 

assessments reported by industry players in Asia, Europe and the US and is not financed or backed 

by either shipper or carrier interests. 

 Back to Index 



 

FIRST CHINA-UK FREIGHT TRAIN DEPARTS               

 Back to Index 

U-Freight is already investigating rail freight services between China and Europe and has already 

used them on numerous occasions in both directions, so we were interested to read that China has 

now initiated a railfreight service to Britain as part of President Xi Jinping’s efforts to strengthen 

trade ties with Europe. 

 

The first train departed Yiwu in eastern Zhejiang province on January 1 and will cover more than 

12,000 km (7,500 miles) in about 18 days before reaching London, China Railway Corp said. 

 

London becomes the 15th European city with direct trains from China following the unveiling of 

Xi’s so-called Belt-and-Road initiative in 2013. The plan put transport links at the center of efforts 

to create a modern Silk Road and boost commercial ties to markets across Asia, Africa, the Middle 

East and Europe. 

 

While the train can carry about 200 containers, versus 20,000 on a large cargo vessel, the trip takes 

about half as long as a 30-day sailing between East Asia and northern Europe. That will make rail a 

competitive option when maritime shipments are held up or miss the booked departure, especially 

compared with airfreight, which costs twice as much. 

 Back to Index 

 



 

READ ALL ABOUT IT                    Back to Index 
 

UFL has an excellent portfolio of global freight and logistics services for international publishing 

companies enabling us to ship printed materials from one parcel up to full containers. 

 

We offer publishers a full range of value added logistical operations including storage and 

breakbulk operations; pick and pack and bar-coding. U-Freight’s logistics services for printed 

materials delivers multimodal flexibility and local knowledge. All of which allows us to closely 

monitor your printed materials on the move. 

 

We offer fiscal consultancy and advice services, market intelligence and assistance in product 

purchase and sales, including all documentation. 

 

Our comprehensive support services help you move your printed materials from origin through to 

final destination - you could say we deal with books from cover to cover. 

 Back to Index 



 

 

INCREASED USE OF BENCHMARKING IN OCEAN FREIGHT 

CONTRACTS               Back to Index 

Data gathered by the London-headquartered Drewry Supply Chain Advisors indicates that 

international transport and logistics executives are increasingly benchmarking their companies’ 

costs and supplier terms in ocean transport contracts. 

 

In the past six months, the ocean transport spend under carrier contracts benchmarked by Beneficial 

Cargo Owners via the Drewry Benchmarking Club global initiative increased by 50%, to USD 2.2 

billion; the number of benchmarked routes rose by 81% and the volume of benchmarked dry 

container teu jumped by 67%. 

 Back to Index 



 

NOVEMBER AIR FREIGHT DEMAND REFLECTS STRONG 

PEAK SEASON                    Back to Index 

The International Air Transport Association (IATA) released data for global air freight markets 

showing that demand, measured in freight tonne kilometers (FTKs), rose 6.8% in November 2016 

compared to the year-earlier period. This was a slight slowdown from the 8.4% annual growth 

recorded in October 2016 - which was a 20-month high - but was still more than 2.5 times the 

average annual monthly growth rate of 2.6% over the past decade. 

 

 Back to Index 



 

TAPA CALLS FOR GREATER SHARING OF INCIDENT 

INTELLIGENCE                     Back to Index 

Law enforcement agencies, insurers, manufacturers and logistics service providers are being asked 

to share cargo crime intelligence with the Transported Asset Protection Association’s (TAPA) 

Incident Information Service (IIS) to address the issue of under-reporting of thefts in countries 

across the Europe, Middle East and Africa (EMEA) region. TAPA’s call for action comes as its 

latest data for thefts from supply chains in the region in Q3 2016 shows a total of 489 

newly-recorded losses, more than five a day and up 105.4% year-on-year. 

 

 Back to Index 

 



 

AIR CARGO CONNECTIVITY ENHANCES GLOBAL TRADE 

PARTICIPATION                 Back to Index 

The International Air Transport Association (IATA) released a study identifying a quantitative link 

between a country’s air cargo connectivity and its participation in global trade. A 1% increase in air 

cargo connectivity was associated with a 6.3% increase in a country’s total trade. "Air cargo is key 

in supporting the current global trading system. In 2015, airlines transported 52.2 million metric 

tons of goods, representing about 35% of global trade by value. That is equivalent to US $5.6 

trillion worth of goods annually, or US $15.3 billion worth of goods every day. We now have 

quantitative evidence of the important link between air cargo connectivity and trade 

competitiveness. It is in the economic interest for governments to promote and implement policies 

for the efficient facilitation of air cargo," said Brian Pearce, Chief Economist at IATA. 

 

 Back to Index 



 

NEW CUSTOMS STANDARD ENTERS INTO FORCE 
 Back to Index 

The new version of the Harmonized System (HS) Nomenclature entered into force on January 1, 

2017. Developed by the World Customs Organization (WCO) and adopted in 1983, this is the Sixth 

Edition of this global standard, used by over 200 countries and Economic or Customs Unions 

(including the 154 contracting parties to the HS Convention) for classifying goods in international 

trade. 

 

 Back to Index 



 

RECORD SCRAPPING OF CONTAINER SHIPS IN 2016  

 Back to Index 

Chronic overcapacity in the liner shipping industry led to the scrapping of a record 192 

containerships for 654,900 teu in 2016, but the demolitions failed to stop the idle fleet soaring to an 

all-time high of 1.59 million teu in October before ending the year at 1.42 million teu, Alphaliner 

data shows. 

 

 Back to Index 


